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CORPORATION 
The Board of Directors has this day 
declared the regular quarterly dividend of 
6834c per share on the $2.75 Convertible 
Preferred Stock of this corporation, pay- 
able August 15, 1939, to stockholders of 
record at the close of business August 1, 
1939. Checks will be mailed. 
A. SCHNEIDER, Treasurer. 
New York, July 13, 1939. 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on August 1, 
1939, to stockholders of record on July 15, 1939. 
The transfer books will not close. : 
THOS. A. CLARK 


June 21, 1939 


Your dividend notice in 


FINANCIAL WORLD 


calls the favorable attention of bona- 
fide investors to your securities. 
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A Doctor FoR THE PEOPLE. By 
Michael A. Shadid, M.D. Published 
by The Vanguard Press. 280 pp. 
$2.50. Socialized medicine vs. pri- 
vate practice represents one of the 
most important problems facing the 
medical profession today, and _ its 
members are sharply divided as to a 
possible solution of this controversial 
question. The present leadership of 
the American Medical Association is 
strongly opposed to any attempts at 
socialization of the profession and 
wants to maintain the status quo. 
But cooperative medicine has been 
practiced in some localities, and 
rather successfully. An example is 
offered by the Community Hospital 
at Elk City, Oklahoma, founded by 
the author of this book. This auto- 
biography contains strong criticism of 
practices indulged in by certain mem- 
bers of the profession who are op- 
posed to any fundamental change in 
the present status. Dr. Shadid makes 
a strong plea for the necessity of 
socialized medicine if low cost and 


‘proper medical care are to be made 


available to the entire population. 
His argumentation, though some- 
times impassioned, is logical in the 
aggregate and supported by facts. 
One can hardly hold his enthusiasm 
against him as he is defending his 
life work, of which he is justly proud 
and which he considers a pioneering 
achievement in this field. 


x * 


Wor_p Economy IN TRANSITION. 
By Eugene Staley. Published by 
Council on Foreign Relations. 353 
pp. $3.00. Financed by a grant from 
the ‘Rockefeller Foundation, this 
study has been prepared under the 
auspices of the American Coordinat- 
ing Committee for International 
Studies and is to be submitted to the 
next session of the International 
Studies Conference at Bergen, Nor- 
way, this summer. The treatise is 
built around three controversies: 
technology vs. politics; laissez faire 


vs. planning; and power vs. welfare. 
(Please turn to page 29) 
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URING the month of April, 

1937, when the National Labor 
Relations Act—better known as the 
Wagner Act—was upheld by the 
U. S. Supreme Court, there were 
more strikes in progress than in any 
other single month in the previous 
twenty years. The Wagner Act was 
approved in July, 1935, and the Na- 
tional Labor Relations Board was 
organized in the fall of that year. In 
1936 the total number of strikes in 
the United States increased only 
moderately to 2,172 (almost double 
the average for the preceding ten 
years), but the upward trend in labor 
disputes which started in 1933 ac- 
celerated sharply in 1937. Accord- 
ing to the U. S. Department of 
Labor, the number of strikes in that 
year totaled 4,470, exceeding even 
the record of 4,450 for 1917. 


Wagner Act? 


The failure of Congress to make 
any significant progress toward the 
amendment of the Wagner Act has 
been one of the major disappoint- 
ments to the business community of 
the 1938 and 1939 sessions. It is to 
be hoped that the law will eventually 
be rewritten in such a way as to pro- 
vide indisputable protection of the 
rights of employers, minority groups 
of employes, and individual workers. 
But despite the fact that the Wagner 
Act—which has proved a veritable 
Pandora’s box of labor troubles—is 
still on the statute books in its origi- 
nal form, trends in the field of labor 
relations have been quite encouraging 
since 1937. The total number of 
strikes dropped sharply in 1938; this 
may very likely have been due in 
large part to the economic pressure 
upon labor unions and_ individual 
workers resulting from the business 
slump. However, relatively peaceful 
conditions have prevailed in 1939, 
with the exception of the soft coal 
mining industry, and there is no 
present indication of a recrudescence 
of an abnormal amount of labor 
trouble. 


bor Clouds 


By George H. Dimon 


The development 
of peaceful labor 
relations would 
establish an im- 
portant milestone 


along America’s 
Road to Recovery 


The sharp decline in the number 
of serious labor disputes since 1937 
has resulted from a combination of 
influences, the most important of 
which has been a change in the at- 
titude of many labor groups and em- 
ployers in response to public senti- 
ment aroused by the excesses which 
occurred two years ago. The results 
of 1938 state elections, especially in 
Michigan, demonstrated conclusively 
a preponderance of antipathy to sit- 
down strikes and other extreme meth- 
ods of labor warfare. On the other 
hand, the employment of labor spies 
and coercive methods by some large 
employers attracted such widespread 
criticism as to bring about an aban- 
donment of policies of this nature in 
advance of governmental action. A 


Who’s in Hot Water? 
3 


—Herblock, Pittsburgh Post-Gazette 


trend toward abandonment of strong 
arm tactics by both labor unions and 
corporation managements was clearly 
evident well in advance of the Su- 
preme Court’s decisions (in the Fan- 
steel and other cases) outlawing sit- 
down strikes last February. Labor’s 
collective bargaining privilege and the 
right of employers to protection 
against high handed union methods 
have both been firmly established. 

This trend away from the abuse 
of power on both sides is of outstand- 
ing importance to the nation’s busi- 
ness, not only because of the heavy 
pecuniary losses which are always 
incurred in protracted strikes, but 
also because the heavy increases in 
labor costs per unit of output, es- 
pecially in 1937, constituted a serious 
threat to profit margins. Compara- 
tively little has been heard of unrea- 
sonable wage demands in_ recent 
months. On the other hand, there 
have been several notable instances 
of wage reductions, established 
through negotiation with unions by 
the managements of companies which 
were compelled to reduce costs to 
meet competition. Wages were re- 
duced about 9 per cent, by agree- 
ment, last January in an important 
division of McKeesport Tin Plate 
Corporation. More recently, Granite 
City Steel has negotiated a wage re- 
duction with the union representing 
its employes. 


Coal Strike 


The most serious disruption of in. 
dustrial activity arising from a labor 
controversy thus far in 1939 was that 
resulting from the demands of the 
United Mine Workers in the negotia- 
tions for a new contract. After the 
prolongation of the suspension of 
soft coal mining in April and May 
had continued to a point where the 
operations of essential industries and 
utilities were endangered, the man- 
agement representatives finally ca- 
pitulated to the insistence of the CIO 
organization upon a “union shop,” 
practically the equivalent of a closed 
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shop. There was no disagreement 
with respect to wages. It has been 
charged that the terms of the contract 
were forced upon the operators by 
pressure from Washington.  Politi- 
cally minded observers, commenting 
upon Attorney-General Murphy’s 
warning that labor unions may be 
made defendants in the projected 
anti-trust drive in the building in- 
dustry, point out that most of the 
groups affected are affiliated with the 
A. F. of L. A similarly cynical ob- 
servation might be made with respect 
to the recent dictum to WPA work- 
ers that “there must be no strikes 
against the Government” but it ap- 
pears only fair to take this pronounce- 
ment at its full face value. And such 
considerations as the supposed pro- 
CIO bias of the Administration are 
of much less importance, from a long 
term viewpoint, than the attitude of 
the courts and the public toward 
labor questions. : 
Developments indicating the trend 
of judicial opinion and popular senti- 
ment on these questions suggest 
strongly that labor, as well as man- 
agement, will be expected to exercise 
due restraint and to recognize its eco- 
nomic and moral responsibilities. In 
addition to the Supreme Court de- 
cisions of last February, the Federal 
Court verdict awarding the Apex 
Hosiery Company triple damages of 
$711,932 against the American Fed- 
eration of Hosiery Workers because 
of losses inflicted during a protracted 
strike at that company’s plants, and 
a number of rulings prohibiting the 
unreasonable extension of the picket- 
ing privilege, are signs that the coun- 


tles. 


try will no longer condone the more 
violent forms of labor strife. 

The most troublesome aspect of the 
labor situation at the present time is 
the prevalence of jurisdictional dis- 
putes. There has been little indica- 
tion of any real progress in the 
numerous efforts which have been 
made to end the CIO-A. F. of L. 
feud. The CIO’s insistence upon a 
“union shop” for the United Mine 
Workers in the contract negotiations 
last spring was motivated largely by 
determination to forestall the organ- 
izing activity of a rival union char- 
tered by the A. F. of L. The cur- 
rent strike in the tool and die plants 
of General Motors is largely an out- 
growth of the conflict between the 
Martin-A. F. of L. and the Thomas- 
CIO organizations, both of which 
claim to be the legitimate United 
Automobile Workers of America. 

It appears very probable that pub- 
lic opinion will soon “crack down” 
upon the use of the strike weapon in 
disputes of this nature, in which the 
general public, investors and _ indi- 
vidual workers suffer the losses at- 
tendant upon work suspensions while 
the rival labor leaders fight their bat- 
One important result already 
achieved is the change in rules re- 
cently promulgated by the NLRB, 
under which an employer may appeal 
to the board to intervene when “two 
or more labor organizations have 
presented claims that each represents 
a majority of the employes in the 
bargaining unit.” Although this rul- 
ing is not sufficiently broad to cover 
all jurisdictional disputes (it may not 
be applicable in the General Motors 


tool and die makers strike), it is 
a step in the right direction. 

Much may be done within the 
framework of the Wagner Act toward 
the attainment of a better balanced 
judicial approach in the settlement 
of labor disputes. The weight of 
public opinion may bring about fur- 
ther desirable modifications in the 
administration of the Act by the 
NLRB. And if the recent trend of 
public sentiment is maintained, the 
preferable solution—amendment of 
the law in ways which will assure 
adequate recognition of the rights of 
minority groups, employers and _ in- 
vestors—will gain the requisite num- 
ber of supporters in Congress. Sev- 
eral bills drawn with these objec- 
tives in view are pending in the 
House and the Senate; none is likely 
to be voted upon this year, and the 
chances of enactment in 1940 can 
not be very accurately gauged at the 
present time. Any realistic observer 
must recognize that there still exist 
numerous potential sources of seri- 
ous labor difficulties, some of which, 
if activated, might raise new obstacles 
on “the road to recovery.” But any 
return to the chaotic conditions which 
prevailed in 1937 appears to be out 
of the question, and the preponderant 
weight of evidence which has ac- 
cumulated in recent months points to 
further diminution of the huge eco- 
nomic losses which are the inevitable 
outcome of employment of violent, 


arbitrary or other short sighted meth- 


ods in the field of labor relations. 


x k 


Note: This is the second of a number 
of discussions on “The Road to Recovery.” 


Regulating the Law 


of Supply and Demand 


of Liverpool comes the weird 
information that the price of 
wheat has dropped to a level not wit- 
nessed since Queen Elizabeth’s time 
—hback in 1592, or 347 years ago. 
When the maiden Lizzie lived, the 
world’s population was not as large 
as it is now. There were not so many 
mouths to feed nor were there so 
many uses for wheat as now prevail. 
What then is to account for this phe- 
nomenon? The glut of wheat despite 
the general want throughout the 
world for foodstuffs ? 

The only explanation of this para- 


dox is man’s interference with the 
law of supply and demand, and 
prominent in this connection are our 
own economic planners. In_ their 
own false belief that by keeping the 
surplus crop off the market and there- 
by producing scarcity it would boost 
the price of wheat, they created a 
constant shadow over wheat prices 
for no one knew when an avalanche 
of surplus grain would roll down out 
of storage. So it is with cotton and 
corn. Yet these violations of the 
economic canons fail to disturb our 
Canutes. They persist in waving 


their wands, still hoping to turn back 
the tides of the oceans. 

If they themselves were the only 
ones affected it would not be so bad, 
but the Wallaces and other New 
Dealers blindly and foolishly waste 
the capital of the Nation to pay 
bonuses to the farmer, and the farm- 
er just keeps planting and raising 
surpluses despite crop restriction 
schemes. He knows he cannot lose. 


But eventually the money will be ex- 
hausted, and then the farmer will dis- 
cover he has lost more than he gained 
from these temporary subsidies. 


Te 
t 
: 
| | 


The Industry 
Has Turned the Corner 


OLITICAL, financial and eco- 

nomic factors now are pointing 
definitely in a direction favorable for 
recovery in utility earnings. Taking 
up these underlying forces, we have, 
first, the political array. For ten 
long years, agitation against utilities 
—for regulation, rate reductions, 
higher taxes, public ownership, and 
competing public power projects— 
was the favorite political platform. 
And the Federal Government passed 
the Holding Company Act, with its 
“death sentence” integration pro- 
visions, and made free grants of 45 
per cent of the cost to muncipalities 
and districts for building competitive 
systems. Capital construction, main- 
tenance and operating costs for utili- 
ties were shovéd up to unbearable 
limits, due in part to inflation-mo- 
tivated high prices for materials, in 
part to uneconomically high wage 
rates for labor and high-handed poli- 
cies of labor unions, and resulting 
especially from the continuous rise 
in taxes. 


Cycle Ends 


The first tangible evidence that 
the ten-year cycle had come to an 
end occurred with the November elec- 
tions last year. The New Deal ma- 
jority representation in Congress was 
whittled down appreciably. And 
what was particularly significant for 
the utilities, many of the most 
vociferous anti-utility leaders failed to 
be reelected. During subsequent ses- 
sions, conservative Democrats have 
combined with the Republican mi- 
nority to block radical bills and to 
pass measures distinctly helpful to 
business, such as: the beneficially re- 
constructed tax act, the wholesome 
changes in WPA prevailing wages 
and hours, the probable freezing of 
Social Security taxes at the present 
rate for the next three years, and 
the restrictions placed upon TVA 
ambitions. 

The change in WPA prevailing 
wages and hours is definitely heart- 
ening. (This change furthermore 
Was apparently recommended by the 


—Rey, Konsas City Star 
Sour Grapes, Anyway 


President, who has said he will up- 
hold the law.) This means that the 
uneconomic policies of labor unions, 
which were originally fostered by 
support from the Wagner Act and 
the Federal relief agencies, are no 
longer supported by the Government. 
These uneconomic labor policies have 
plainly proved an obstacle to re- 
covery, particularly in the building 
and construction industry. If a build- 
ing boom should develop as a result 
of the impending readjustment in 
labor costs and attitude to a more 
realistic basis, the electric power and 
light industry will benefit two-fold— 
from lower capital costs for its own 
future construction and from servic- 
ing the new homes and buildings. 
The TVA restrictions include an 


Fundamentals now 
moving in favor of 
the utility compan- 
ies. Politics, big- 
gest obstacle to 
progress in recent 
years, now adopt- 
ing more realistic 
viewpoints 


approximately 40 per cent reduction 
in the appropriations that it had 
sought, and a practical limitation of 
the $61 million in new funds to the 
purchase of utility properties in Ten- 
nessee, northern Mississippi and 
northern Alabama. TVA will not 
have carte blanche to spend and ex- 
pand in any direction, but must seek 
funds from Congress and explain 
why it needs them. Under this new 
set of circumstances, the hundreds 
of millions of dollars in bonds and 
preferred stocks of utilities in Ala- 
bama, Mississippi, Georgia and other 
states in the outer rim of the TVA 
zone can probably be refunded at 
much lower rates. The savings from 
such refunding operations can con- 
ceivably outweigh the immediate loss 
of income from Tennessee properties 
sold by Commonwealth & Southern 
and National Power & Light. 


States Help 


These constructive steps of the 
Federal Government follow a series 
of encouraging acts by various states, 
limiting and reversing the trend 
toward public ownership. A number 
of states, including Nebraska (the 
home of Senator Norris, Father of 
TVA), have passed laws restricting 
and regulating the activities of pub- 
lic power districts and subjecting 
them to taxation. The same move- 
ment has occurred in Tennessee, the 
heart of TVA. 

While it is too early to admit of 
unqualified forecast at this time, a 
logical projection of this political and 
economic swing to the right would 
also call for a major change in the 
policy of the Federal Government 
toward utilization of the tremendous 
power to be developed from the 22 
“little TV As”——a coordination of the 
Government’s water power with the 
existing private utilities to eliminate 
duplication of facilities and destruc- 
tive competition. This development 
would be dynamically bullish for 
American Power & Light and other 
“affected” utilities. 

Finally, the integration provisions 
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of the Holding Company Act, viewed 
originally as a “death sentence” be- 
cause of the surrounding political and 
economic circumstances, are now 
coming to be recognized as having 
bullish implications. Bullish in three 
directions: First, integration itself 
permits widespread operating econo- 
mies and utilization of resources to 
maximum advantage. Second, the 
carrying out of integration plans, at 
least in part, would facilitate realiza- 
tion of the full benefits of refunding 
and financing at current extremely 
low money rates... Third, upholding 
of the Holding Company Act’s inte- 
gration provisions would tend to abro- 
gate certain State laws that at pres- 
ent prevent reorganizations by cor- 
porations formed such states. 
Thus, Delaware corporations, in the 
light of lower-court decisions, cannot 
eliminate preferred dividend arrear- 
ages through reorganization. If thé 
Federal law is held superior te the 


Delaware law, then many companies 
can proceed with integration plans 
that would take’ care of preferred 
dividend arrearages. This number 
includes, for example, Common- 
wealth & Southern, Cities Service, 
Cities Service Power & Light, Em- 
pire Gas & Fuel, General Gas & Elec- 
tric, North American Light & Power, 
Northern States Power, United Gas 
Corporation, United Corporation and 
American Superpower. 

The incentive to put capital to 
work in the utility field is rapidly de- 
veloping. In addition to the favor- 
able political and financial factors dis- 
cussed above, the trend of earnings 
of utilities has been distinctly up- 
ward. Improvement in earnings is 
now accelerating. This improvement 
is facilitated by the somewhat lower 
operating costs now prevailing, which 
enable utilities to carry a larger per- 
centage of their revenue dollar gains 
through to net earnings. And from 


that point, reductions in fixed charges 
through refunding operations are 
magnifying the effect upon the equity 
earnings of the managing or holding 
company. 

All in all, indications are that the 
utility group is about to come into 
its own in investor esteem. Strictly 
on a statistical basis—i.e. on the basis 
of price to recent earnings—bargaiis 
are difficult to find in the utility com- 
mon stock field. But by and large, 
neither are utility common stocks at 
current prices looking very far into 
the future as regards earnings ex- 
pansion. The utility industry has 
amply demonstrated its .ability to 
show better than average earnings 
growth, if untrammeled by ill-con- 
ceived legislative and _ regulatory 
theories. And the prospects now are 
that it will henceforth be permitted 
to operate more in line with realities 
rather than be forced to bow to politi- 
cal whims. 


Five Promising Stocks 
for this Market 


Some issues to consider in the market’s 


recent call to speculative action. 


O AN important degree, “busi- 

ness still follows the stock mar- 
ket.” Thus the return of million- 
share days and sharply higher prices 
to Wall Street points to further im- 
provement in economic conditions 
throughout the nation. This develop- 
ment is of more than passing signifi- 
cance to investors. For while con- 
servatism has dictated a general 
“hands off” attitude toward new 
speculative purUhases over the past 
number of months, the present seems 
an appropriate time for partial em- 
ployment of reserve funds for en- 
hancement. 

This is a market that is responding 
to a number of specific factors: gradu- 
al industrial improvement, world- 
wide armament activity and prospects 
of renewed Government spending. 
Cyclical—and certain specialty—situ- 
ations should therefore return the 
greatest profits. For this purpose, 


five issues representative of as many 
industries have been chosen : 


American Water Works has two 
operating characteristics to recom- 
mend it: First, a backlog of stable 
earning power from its water proper- 
ties; second, a speculative fillip, dur- 
ing cyclically active periods, by vir- 
tue of electric power units serving the 
highly industrialized sections of Penn- 
sylvania and West Virginia. Com- 
pared with the other issues in the ap- 
pended tabulation, “Water Works” is 
notably lower in price. But capital 
leverage here is a favorable factor 
during periods of expanding business. 


Stocks for this Market 


Company: Price 
American Water Works 10 
General Motors....... 
Kennecott Copper...... 36 


Louisville & Nashville.. 49 
United Aircraft...... 


General Motors is the dominant 
unit in one of America’s leading in- 
dustries. So far this year, earnings 
have been running at favorable levels 
—in fact, somewhat better than ex- 
pected. Statistical position of the mo- 
tor car industry is satisfactory and 
sales have held surprisingly well 
throughout 1939 to date. With a new 
model year beginning and with con- 
sumer incomes indicated for further 
expansion, intermediate term pros- 
pects for both profits and dividends 
are bright. 


Kennecott is the leading Ameri- 
can copper producer and is the second 
most important fabricator in the in- 
dustry. Most of properties are located 
in the United States; thus current 
foreign uncertainties are a relatively 
minor consideration. Furthermore, 
silver output is comparatively insig- 
nificant when set against total metal 


production; thus political wrangling 
(Please turn to page 26) 
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Building 


But What About Profits? 


Construction is up for the sixth successive year, but build- 
ing equipment earnings have been lagging. The outlook? 


By Thomas A. Falco 


OT far from the very northernmost tip of Manhat- 
tan, it is possible to board a big, double-decker bus 
and ride all the way out to Jackson Heights in Queens— 
a trip that includes some of the most important residential 
sections in these two boroughs. Aside from the pleasure 
that this hour-and-a-half ride may bring on a brilliant 
summer’s day, it has a peculiar interest for the student 
of building trends. 

Five or six years ago, that trip, through half of Man- 
hattan and a good portion of Queens, could have been 
made and not a sign of new construction seen. Today, 
the contrast is astonishing. With hardly an average in- 
terval of more than ten minutes, the rider passes excava- 
tions and scaffolding of various descriptions ; sees cement 
mixers and derricks; hears 
the chatter of drills, the clang 
of steel; and listens to the 
scrape of trowels on cement 
as bricks are slapped into 
place. 


BRICK 


National Upturn 


This, in miniature, is a 
sample of what is happening 
throughout the nation. For 
residential building is wit- 
nessing the greatest boom in 
a decade, and construction of 
all types is moving at the 
highest level since 1930. 
Good for the building ma- 
terial companies? Yes. But 
not good enough—if profits 
since 1938 and recent market 
action of the shares were to 
be taken as criteria. 

After having gone ahead of the market average in 1937, 
stocks representative of the building equipment industry 
fell below the general list during most of the following 


ELECTRICAL 
EQUIPMENT 


FURNACE 


year, then recovered late in 1938. But beginning with - 


the early months of the current year, the building group 
has lagged appreciably behind the market as a whole. 
This is largely a reflection of disappointment over the 
failure, so far this year, of building material earnings to 
approach the pace indicated by construction figures. 

It might be observed that there is a necessary lag be- 
tween contract awards and actual placement of orders for 
building supplies. But this is a matter of only 60 to 120 
days. The tabulation on page 8, moreover, will’ show 
that this explanation does not hold water. In 1938, for 


example, the total value of construction contracts awarded 
in 37 states east of the Rocky Mountains approximated 
$3.2 billion, compared with some $2.9 billion in 1937. 
At the same time, combined net of 16 representative 
building material and supply companies dropped to $16.3 
million in 1938, from $47.2 million in the preceding year. 
In other words, while construction activity ran at 110 
per cent of the 1937 rate last year, building equipment 
earnings were only 35 per cent of the 1937 level. 

One factor in this performance was the sharp slump 
in general business that took place late in 1937. This 
resulted in such a swift dislocation of cost relationships 
that the industry is still attempting to restore a normal 
balance. Another element in the showing is that modern- 
‘ization and repair, rather 

than original equipment, 
work furnishes the more 
profitable activity for build- 
ing material units. In this 
WALL PAPER connection, it is notable that 

reconditioning work regis- 
tered year-to-year tapering 
pLuMBinG 1938 while aggregate 
new construction rose—thus 
widening the “unfavorable” 
spread in this respect. 


LUMBER 


INSULATION 


HOUSEHOLD 
EQUIPMENT 


Important Deterrent 


Although some students of 
the industry will take issue 
on the point, the most im- 
portant factor in the failure 
OTheFixaxci. Of building equipment earn- 

ings—in 1938 and thus far 

in 1939—to keep pace with 

construction activity is to be 
found in a comparison of building material prices. Ac- 
cording to the index compiled by the U. S. Bureau of 
Labor Statistics (1926100), building materials cost 
(exclusive of outlays for labor) averaged 95.2 in 1937. 
This was only fractionally lower than the 1929 average 
and goes far to explain why 1937 was the industry’s best 
profits year since that time. From 91.8 in January, 1938, 
however, this index entered a decline that brought the 
average for that year down to 90.2. And through the 
first five months this year, the comparative has averaged 
89.6—the lowest such figure in around three years. 

With plentiful credit available at low rates, further 
government spending ahead and rising purchasing power, 
there is every reason to expect increased modernization 
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and repair activity over subsequent 
months. As for costs, considerable 
readjustments have already been ef- 
fected and, moreover, operating 
economies have been instituted all 
along the line. This speaks well for 
building equipment earnings from this 
point out. 

But in so far as building material 
prices are concerned, the outlook is 
not so bright. The entire industry— 
materials producers and distributors, 
contractors, labor unions, etc.—is 
presently under investigation. As a 
matter of fact, Federal anti-trust pro- 
ceedings are slated for next Septem- 
ber. Encouragingly enough, as Thur- 
man W. Arnold, assistant attorney 
general in charge of the current 


Building Up—Profits Down 


*Value of Combined 
Construction Net of 16 

Contracts Representative 

Awarded Bldg. 
Years in 37 States Material Cos. 

(millions omitted) 

$3,196.8 $16.3 
2,913.6 47.2 
2,676.0 41.1 
5,750.8 64.2 


*Source: F. W. Dodge Corporation. 


monopoly study, recently brought out, 
the Government is not concerned with 
“celebrating the moral value of trust 
busting.” In other words, this is not 
a witch hunt, and legitimate enter- 
prise need have no fear. All circum- 
stances considered, however, it is a 
situation that calls for discretion being 


the ‘better part of valor.” Thus the 
industry may be expected to bend 
every effort toward holding prices at 
static levels in order to forestall any 
further criticism. 

For the investor, then, the con- 
clusion is that while construction ac- 
tivity may very well extend its up- 
ward spiral, profit margins will prob- 
ably continue to scrape along at rela- 
tively low levels. This is not meant 
to imply that improvement in the 
earnings of building material and sup- 
ply units will not be seen. But it 
does mean that for the present—and 
over the intermediate term at least 
—this group will hold out less than 
average appeal for placement of new 
speculative funds. 


Better Outlook for 
the Mail 


ERY few organizations can 

claim the distinction of establish- 
ing new sales records under current 
conditions, but Sears, Roebuck and 
Montgomery Ward have a place in 
that select company. Sears’ volume 
has set new post-depression highs in 
every four-week period since that 
ended last December 3; all-time rec- 
ords were hung up in the March, 
April and June intervals. Further- 
more, the rate of gain over 1938 re- 
sults has shown a steady and impres- 
sive increase; sales in the first five 
months of the current fiscal year have 
successively been 13, 16, 22, 28 and 
33 per cent larger than those for the 
corresponding periods of the previ- 
ous year. Ward’s performance has 
been almost equally noteworthy ; new 
post-depression tops have been regis- 
tered in every month since Novem- 
ber, while March, April and May 
business was the largest in the com- 
pany’s history. 

Comparisons with early 1938 re- 
sults are, of course, distorted by the 
unfavorable conditions prevailing at 
that time, and as the current year 
progresses the basis of comparison 
will rise substantially. Continuation 
of the improvement at the present 
rate is thus almost out of the ques- 
tion, but there is little doubt that 


sales can be maintained at higher 
levels than those witnessed in 1938, 
and establishment of new records for 
the year by both companies is likely. 
The unadjusted indexes of factory 
employment and pay rolls compiled 
by the Bureau of Labor Statistics 
are currently higher than any levels 
they attained in 1938 until the last 


Sales of Sears, Roe- 
buck and Montgomery 
Ward are setting new 
peaks — will earnings 
follow through? 


several months of the year; and cash 
farm income in the first five months 
of 1938 (including subsidies) was 
$48 million larger than in the similar 
1938 period. Thus, even should pub- 
lic purchasing power merely hold its 
present level, Sears and Ward could 
look forward to further gains over 
coming months. 

While the above considerations ap- 
pear favorable for all retailers, the 
sales performance of mail order en- 


terprises has been and should con- 
tinue to be considerably better than 
that of the chains and department 
stores. Minor reasons for this are to 
be found in the more aggressive mer- 
chandising policies followed by the 
former and in the fact that demand 
has been relatively greater in agricul- 
tural districts than in the cities. The 
principal contributing factor, how- 
ever, has been the extension of the 
privilege of installment purchases by 
the mail order houses. This is a com- 
paratively recent development for 
both companies; while durable and 
expensive items such as furniture 
have been sold on the instalment 
plan for many years, it is only within 
the last several years that other goods 
have been available on this basis. In- 
stalment volume is believed to have 
made a much better showing in recent 
months than cash sales. 

Both Sears and Ward have kept 
inventories and expenses well in 
hand, and profit margins have been 
maintained at satisfactory levels de- 
spite increases in wage and tax costs. 
A recovery movement of even modest 
proportions could easily enable these 
companies to increase their gross 
revenues to a point where net earn- 
ing would closely approach if not ex- 

(Please turn to page 25) 
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The Best the 
Machine Issues 


‘ HE progress of the machine tool 
industry in the past several years 
has been inextricably bound up with 
the armament activities of potential 
belligerents in Europe and Asia. 
Prior to that time, exports had been 
a significant but not an _ essential 
source of business to American enter- 
prises. In 1936, however, exports of 
metal working machinery amounted 
to $46 million against a former peak 
of $40 million; in 1937 the total was 
$64 million and last year it increased 
to $102 million. Shipments abroad 
set a new monthly peak in March of 
this year at the level of $12 million, 
and May exports almost equaled this 
amount. Japan, Russia, England and 
France have been the largest pur- 
chasers. 


Foreign Orders 


Aided by continuing large foreign 
demand, new orders for machine tools 
received during May reached a level 
which, aside from December, 1936, 
and April, 1937, has not been equaled 
in almost two decades. In June, do- 
mestic orders recorded another in- 
crease, continuing an upward trend 
which has been broken only twice in 
the last thirteen months. Foreign 
business, however, registered a de- 
cline, and it is the consensus of opin- 
ion that the peak in orders received 
from this source has already been 
witnessed, though export demand will 
undoubtedly continue far above levels 
which would have been regarded as 
normal in the past. 

This brings us to a consideration of 
the domestic outlook. While demand 
from peace-time trades such as the 


Phenomenal export de- 

mand shows signs of 

tapering off but do- 

mestic orders should 
fill the breach. 


automotive, railroad, farm machinery 
and electrical equipment industries 
should be very well maintained over 
coming months, the most spectacular 
gains are anticipated ‘from three 
sources dependent upon, or heavily 
influenced by, preparations for war: 
shipbuilding, armaments and aircraft 
production. The former activity, 
practically dormant since the early 
post-War years, has come to life and 
promises to continue to grow under 
the stimulus of the Ship Subsidy Act 
and the Navy’s new construction 
program. 

As far as armaments are concerned, 
not only are the present facilities of 
Government arsenals insufficient to 
take care of prospective output, but 
about 80 per cent of the tools now 
in use in these centers were installed 
during the World War and are thus 
hopelessly obsolete. Of somewhat 
greater importance is the necessity for 
modernization and expansion by pri- 
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vate plants desiring armament busi- 
ness. According to the American 
Machinist, 61 per cent of the machine 
tools being operated as of mid-1937 
were older than the ten years which 
is considered their maximum normal 
working life. The situation has prob- 
ably shown little, if any, improvement 
since that time. 

As late as 1937 the aviation indus- 
try accounted for only 2 per cent of 
machine tool sales, but this propor- 
tion increased to 10 per cent last year 
and currently stands at about 20 per 
cent—and demand from this source, 
far from showing any signs of slack- 
ening, is growing still larger. This 
field is a particularly satisfactory cus- 
tomer from the machine tool sales- 
man’s standpoint. Since not only 
profits, but human lives, depend on 
the mechanical perfection of airplane 
engines and parts, machining require- 
ments in the building of such items 
are extremely exacting and tools lose 
the required accuracy after only six 
or seven years’ service instead of ten. 
Furthermore, since aircraft design is 
constantly changing, the rate of 
obsolescence is high. 


Attractive Stocks 


From the demand standpoint, the 
future of the machine tool industry 
appears to be bright. And there is 
no reason why a substantial part of 
further sales gains cannot be carried 
through to net earnings. Equities in 
this field thus warrant favorable at- 
tention by investors; among the bet- 
ter situated stocks are Bullard, Ex- 
Cell-O, National Acme, Niles-Be- 
ment-Pond and L. S. Starrett. 
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| Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG THE BULLS AND BEARS 


Prices Are as of the Closing, Wednesday, July 19, 1939 


Armour (Ill.) prior pfd. Cc 


At present prices, around 38, exist- 
ing holdings of shares should be re- 
tained for the long pull. Official in- 
dications are that, since the end of 
April—which marked completion of 
company’s first fiscal hali—Armour 


has been operating in the black. If, 


inventory losses can be avoided, there 
is reason to expect that full year op- 
erations will result in a profit. The 
1938 fiscal year was a poor period 
for the industry and Armour was 
forced to suspend dividends on this 
issue. If present trend is main- 
tained, however, prospects favor re- 
sumption of payments against arrears 
which totaled $9 a share as of July 1. 


Chrysler B 


Shares, recently quoted at 82, may 
be expected to be among the leaders 
in any general market upturn; reten- 
tion is justified (paid $2.50 so far this 
year). In keeping with past practice, 
Chrysler has not given advance no- 
tice respecting the next date for quar- 
terly dividend action. Considering 
the way auto sales and production 
held up in the second quarter, gossip 
as to size of the third quarter pay- 
ment is on the optimistic side. This 
—together with the element of sur- 
prise always inherent in Chrysler re- 
ports—is having its effect on market 
action of the stock, which harbored a 


rather large short interest. (Also 
FW, June 21.) 
Clark Equipment C+ 


Existing speculative holdings of 
shares, now around 23, should be re- 
tained (paid and declared so far this 
year, 75 cents). Although activity 
may taper next month, recent pro- 
duction rate is understood to have run 
at around 85 per cent of the peak 
level attained in 1937. An important 
producer of truck parts, company has 
been benefiting from the favorable 


trend of commercial vehicle demand. 
Truck customers include such organ- 
izations as Yellow Coach, Diamond 
T, General Motors, Federal and Stu- 
debaker. Since financial position is 
strong, dividends should parallel 
earning power. (Also FW, Apr. 12.) 


Container Corp. 
Shares, now around 11, have at 
least average speculative appeal. 


While first half profit was small, it 
contrasted favorably with the loss re- 
ported in the like period a year ago. 
As illustrated by dollar shipments 20 
per cent ahead of the corresponding 
1938 rate, in the first half, company 
is benefiting from the improved level 
of operations in the paperboard and 
paper container industries. With 
products used in the shipping of all 
types of merchandise, company’s busi- 
ness should show good gains as gen- 
eral economic activity expands. (Also 
FW, Mar. 15.) 


Douglas Aircraft B 


Though not on the statistical bar- 
gain counter, at current levels of 
about 72, shares may be retained as a 
better-than-average speculation in the 
aircraft industry (1938 divs., $3). A 
glance at Douglas’ new-order trend 
will illustrate what world-wide arma- 
ment activity is doing to the aircraft 
manufacturing industry: It is esti- 


Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their FINANCIAL 
Wor.p Appraisal ratings up to date. 


Chickasha Cotton Oil..... C+ to C 
Competitive position weakened 


duPont B toA 
New high earns. in prospect 
Pan Amer. Airways...... C+ toC 


Div. awaits earns. betterment 
Wesson Oil & Snowdrift..B+ to C 
Unfavorable cottonseed oil 
situation 
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mated that in the first seven months 
of the November fiscal year company 
booked some $39 million of new busi- 
ness, compared with $19.5 million for 
the entire preceding fiscal year. De- 
liveries, incidentally, are expected to 
move sharply higher in the remaining 
months of the current fiscal year— 
with consequent reflection in final half 
net. (Also FW, May 10.) 


du Pont A 


Shares are attractive for placement 
of long range investment funds; re- 
cent price, 157 (paid $2.50 so far this 
year). While improvement had been 
expected, June quarter results pro- 
vided an unexpectedly pleasant sur- 
prise. Net during the period equalled 
$1.73 per share, compared with 71 
cents in the corresponding 1938 quar- 
ter. Of chief interest, however, was 
the fact that chemical earnings for 
the period were equivalent to $1.06 
per share, a figure exceeded only 
twice in company’s history—the first 
and second quarters of 1937. Thus, 
if expected trends over subsequent 
months materialize, prospects favor a 
new earnings record for du Pont in 
1939. (Also FW, May 24.) 


Ex-Cell-O C+ 


Now around 21, shares appear to 
possess better than average specula- 
tive appeal (paid 40 cents so far this 
year). With the machine tool in- 
dex bouncing along at a high level, 
Ex-Cell-O shares have been among 
the machine tool equities receiving 
increased attention. The company 
handles a diversified line of products 
and demand has been trending up- 
ward—particularly in the automotive 
and aviation fields. March quarter 
net was equal to 38 cents per share, 
compared with 34 cents a year ago. 
Because of the relatively poor show- 
ing in the June period last year, how- 
ever, first half results should be well 
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ahead of the 1938 comparative. (Also 
FW, Mar. 1.) 


International Harvester B 


Cyclical potentialities and impor- 
tant industry status justify retention 
of shares, recently quoted at 58 (in- 
dicated ann. div., $1.60). Long- 
awaited price of “Harvester’s” new 
small farm tractor was recently made 
known—$515 equipped with stand- 
ard-sized rubber tires. This is $225 
cheaper than the lowest-priced trac- 
tor now sold by the company and only 
a shade higher than the cheapest com- 
peting unit. With aggregate farm in- 
come pointing higher than a year ago 
and with company’s reputation a fac- 
tor, prospects favor a strong sales 


reception for the new item. (Also 
FW, June 21.) 
Lehigh Portland Cement C+ 


Present positions in shares may be 
retained, strictly as a speculation; re- 
cent price, 24 (indicated ann. rate, 
$1.50). In the wake of higher con- 
struction activity all along the line 
this year, earnings have been making 
strong gains. Although interim re- 
ports are made on a 12-months’ basis, 
comparisons indicate that June quar- 
ter net was equal to 75 cents a share. 
This compares with a per share net of 
45 cents in the preceding three 
months and an indicated loss in the 
June period a year ago. Quarterly 
payments were recently boosted to 
37¥% cents a share, which rate is ex- 
pected to be maintained. (Also FW, 
Feb. 22.) 


Libbey-Owens-Ford B 


Statistically, shares are generously 
priced at current levels of about 53, 
but growth prospects favor retention 
(indicated ann. div., $2). Although 
first half net was somewhat under ex- 
pectations, there is little doubt that 
full year results will be well ahead 
of 1938 and mark a return to more 
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the offices of THE 
FINANCIAL WORLD 
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—Louis Guenther, } 
Publisher 


normal earning power. Aside from 
the building trades, company is an 
outstanding supplier of the automobile 
industry. With the production out- 
look in the motor car field bright, 
company’s prospects over the balance 
of the year are decidedly favorable. 
(Also FW, May 31.) 


Mathieson Alkali B 


At current levels, around 26, shares 
appear to discount dividend uncer- 
tainties over the near term; retention 
is warranted (indicated ann. div., 
$1.50; yield, 5.7%). Mathieson has 
developed a new method of producing 
synthetic salt cake (sodium sulphate ) 
and is presently building a plant to 
capitalize on the process. New prod- 
uct is said to be superior to salt cake 
presently supplied by Germany and 
expectations are that it will be turned 
out on a scale sufficient to make 
southern paper manufacturers inde- 
pendent of imports. Eventually, the 
new process should prove a signifi- 
cant contributor to revenues. Never- 
theless, demand for heavy chemicals 
derived from alkalis will remain as 


chief earnings determinant. (Also 
FW, July 5.) 
National Biscuit B 


Present positions in shares should 
be retained, chiefly for speculative in- 
come; approx. price, 28 (ann. div., 
$1.60; yield, 5.7%). With second 


quarter net only slightly below that of 
a year ago, first half results stood at 
the equivalent of 79 cents a share, 
compared with 75 cents in the like 
period of 1938. General expectations 
are that company will maintain its 
earnings pace aud possibly exceed 
previous year’s earnings in 1939, 
This, of course, will depend largely 
upon .the trend of ingredient costs 
over balance of the year. At present 
low cost levels, profit margins are 
benefiting. (Also FW, May 3.) 


Republic Steel Cc 


Though not particularly attractive 
for new commitments, existing hold- 
ings of shares may be retained, strict- 
ly as a speculation; recent price, 17. 
As compared with a year ago, black 
figures have replaced losses thus far 
in 1939. But company has some dis- 
tance to go before it is completely out 
of the woods. Since automobile in- 
dustry is Republic’s biggest customer, 
recent price concessions in this direc- 
tion indicate restricted profit mar- 
gins. Then again, dividends on the 
common are decidedly remote. Mar- 
ket price of stock, however, should 
be able to respond to any general 
industrial uptrend. (Also FW, May 
3.) 


Western Union Cc 


Existing moderate holdings of 
shares may be retained by those who 
can afford to assume the speculative 
risks involved ; recent price, 25. With 
shares advancing around 7 points in 
one week and with volume increasing 
sharply, Western Union has been a 
recent market feature. Price apprecia- 
tion here is partly a recognition of im- 
proved earning power. Much of it, 
however, is probably the result of an 
“oversold” position in the stock aris- 
ing from short selling and liquidation 
by discouraged holders. Moderate 
operating gains should be witnessed 


over balance of the year. 
(Please turn to page 26) 
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Judged 
His Background 


It is contended by students of hu- 
man character that a man’s impulses 
are largely formed out of his own 
background. If this be true then it 
becomes readily understandable where 
the President’s liberality for spending 
originates. By inheritance, Roose- 
velt is rich and never found it neces- 
sary to earn a dollar for his self- 
maintenance. Nor has he ever had 
a training for a business career, which 
was amply portrayed by his failures 
in such undertakings as his Wall 
Street enterprises. But even among 
his bitter enemies his generosity has 
never been denied. 

The undertrod and the forgotten 
man is a real and living idea with 
him. That sort of background plus 
his kindly impulses found an ideal 
setting when he was elevated to the 
Presidency, where he had access to 
billions of dollars of the taxpayers’ 
money. It provided him with the 
power to disburse huge treasures to 
satiate his impulsive generosity. His 
lack of business experience has re- 
moved from his mind that degree of 
responsibility a prudent man would 
exercise in regard to how the country 
was to find the means to spend, and 
whether it would turn out to be a 
good investment for the Nation. An- 
other man would have paused when 
he found out the first few billion dol- 


lars failed to accomplish what he had 


been set out to do. Not so with 
Roosevelt. He has continued to 
spend until the total is now $20 bil- 
lion, only to find the country no fur- 
ther along the path of recovery, but 
even worse off than it was before he 
started his spending spree. 

But that is Roosevelt’s nature, 
formed by his background. History 
will always refer to him as the great- 
est spending President America ever 
has had—a most doubtful honor. 


What Is 


Age’s Dead Line? 


‘ There prevails the impression that 
men 40 years old and over have out- 
lived their usefulness in the field of 
employment. Just where this thought 
took root, it is difficult to say. Prob- 
ably, like Topsy, it just grew up. It 
is one of those weeds which just 
popped up in the patch of unemploy- 
ment because older men constituted 
the majority of those out of work. 
It may have been that the younger 
men remained more independent and 
did not desire to join the ranks de- 
pendent upon relief. 

The Monsanto Chemical Company, 
having heard so much about the em- 
ployment mortality among men of 
middle age, started an investigation 
among the thousands of employees 
on its own working force. It found 
out that the number of men 40 and 
over has been increasing instead of 
decreasing. That would also prove 
to be the case with other large cor- 
porations. That old saw that a 
woman is as old as she looks and a 
man as old as he feels, literally holds 
true especially in fields where mental 
alertness and experience must be the 
credentials essential for employment. 
In such highly specialized lines as 
medicine, finance, law, chemistry, 
education and others, it is not age 
that counts, it is experience and ex- 
perience of a type that takes long 
years to acquire. Hence men over 
40 are just in the prime of life for 
such highly trained work. 

In the old days it was the Solons 
and Patriarchs who were consulted 
because of their experience, for in 
their wisdom the youths who still 
had to face the world found sound 
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guidance. Of course, in the field of 
manual labor age is a liability, for 
it does not possess the vigor of youth. 


Wall Street 


of Tomorrow 


The New York World’s Fair is 
striving to depict to us what the 
world of tomorrow will be like. But 
that picture would not be complete 
if it did not include some suggestion 
of the appearance of Wall Street in 
the coming years. What will it be? 
A green pasture? Or a beehive of 
activity? It could well be either, but 
most likely it will resemble the bee- 
hive, although operating under much 
changed conditions. The rules will 
be different even from those that the 
SEC in its zealousness has formu- 
lated in an effort to make Wall Street 
exude the atmosphere of a Sunday 
School. It is felt that when this 
laundry work is completed and the 
result tested for its practibility, a 
code eventually will be established 
which will allow enough flexibitiy to 
permit Wall Street again to resume 
its place as a broad and active mar- 
ket. When that day of tomorrow 
comes (and it may not be far off) 
then all those who are identified with 
its operating machinery will find 
themselves profitably employed. 

We will then look back upon all 
the lachrymose Jeremiahs who weep 
over the fate of Wall Street like the 
lonely frog in a pool whose doleful 
croaking sounded as if the place was 
bewitched by ghostly spooks. Their 
tears were wasted. The Wall Street 
of tomorrow, too, will be a much 
different place. It will no longer be 
a haven for sharp wits who scheme 
to thrive upon the credulity of the 
public for the financial community 
has learned the lesson through years 
of travail that it can flourish only 
when it puts the investor’s interest 
before its own. This is the Wall 
Street of tomorrow that we see. 


5 
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Low Prices Hurt 
Cotton Refiners 


AST week cash lard sold be- 
low 5.6 cents a pound at Chi- 
cago, the lowest level in over five 
years. The decline in lard prices 
found its usual counterpart in the 
market for cottonseed oil; September 
futures sold under 6 cents per pound, 
the lowest quotation for a near fu- 
ture contract since 1934. 

The two commodities are directly 
competitive. More than two-thirds 
of the cottonseed oil output is gen- 
erally used in vegetable shortening 
compounds, the rest for oleomar- 
garine, mayonnaise, salad, cooking 
and packing oils, and other purposes. 
Since cottonseed oil shortenings are 
largely interchangeable with lard, the 
markets for the vegetable oil and the 
animal fat usually tend to move to- 
gether. However, lard has usually 
averaged at least a cent per pound 
higher than cottonseed oil. The 
greatest competitive advantages for 
cottonseed oil are obtained at times 
when this spread is_ substantially 
widened during periods of high lard 
prices, as in 1935 and 1937. 


Situation Reversed 


In 1938, the usual price relation- 
ship between lard and cottonseed oil 
was reversed. The average month- 
ly price of the oil was about 0.1 cent 
per pound higher than lard at Chi- 
cago. Average monthly consump- 
tion of cottonseed oil for 1938 was 
over 300,000 barrels, compared with 
276,218 barrels for the ten crop years 
beginning August, 1928. But this 
good record was the result of heavy 
consumption early in the year. Con- 
sumption slumped in the last quarter, 
because of the increasingly unfavor- 
able relationship between lard and 
vegetable oil prices, resulting from 


Slump in lard 
prices to lowest 
level since 1934 im- 
pairs competitive 
position of cotton- 
seed oil and indi- 
cates possible in- 
ventory losses. 


the increase in prospective lard sup- 
plies. A similar situation has pre- 
vailed during the first half of 1939. 

Cottonseed oil consumption for 
June was 258,851 barrels, a small 
gain over the May disappearance of 
252,682 barrels, but a substantial de- 
cline from the June, 1938, figure of 
281,166 barrels. Consequently, stocks 
of both crude and refined oil on hand 
as of June 30 were substantially 
greater than a year ago, despite the 
fact that cottonseed crushed in the 
period August 1, 1938, to June 30, 
1939 (the first 11 months of the crop 
year), amounted to only a little over 
two-thirds of the total for the pre- 
ceding comparable period, and re- 
fined oil produced declined from 
about 1.7 billion pounds to a little 
over 1.2 billion pounds. 

Estimates based upon the probable 
size of the cotton crop and the in- 
dicated carryover point to a potential 
1939-1940 supply of over 4 million 
barrels, which compares with the ten- 
year average consumption of about 
3.3 million barrels. This actual and 
prospective weakening of the statis- 
tical position of* cottonseed oil has 
undoubtedly been a factor in slump 
in the markets for this commodity, 
but the unbalanced demand-supply 
status of lard may be regarded as the 
dominating influence. This year the 
relative positions of the two com- 
modities are approximately the re- 
verse of the 1937-1938 season, which 
produced a record cottonseed oil 
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crop and below-average lard produc- 
tion. The decline in cottonseed oil 
production will be more than coun- 
terbalanced by the estimated increase 
of 600 million pounds in lard. 

The statistical position of lard, 
which is the basic cause of the low 
markets for both that commodity and 
the competing vegetable oils, is be- 
coming so threatening that farm bloc 
Congressmen are bringing pressure 
upon the Department of Agriculture 
to institute an export subsidy pro- 
gram. The sharp decline in lard ex- 
ports, attributable to loss of markets 
during the years of droughts and 
AAA restrictions upon production, is 
an important factor in the market 
now that United States hog produc- 
tion is returning to normal volume. 
Exports of 204.6 million pounds in 
1938 were the largest in four years, 
but this total compares with annual 
exports ranging between 500 million 
and 700 million pounds prior to 1934. 
Unless exports can be expanded 
sharply, a surplus of at least 300 mil- 
lion pounds is indicated for the com- 
ing crop year. 


Lard Prospects? 


The present condition of the wheat 
market, despite the expenditure of 
millions in subsidizing export of 
American wheat and flour, does not 
afford much encouragement of higher 
lard prices in the event that a similar 
program is adopted for lard. The 
situation suggests a protracted period 
of depressed markets for lard and, 
consequently, for cottonseed oil. 

Under these circumstances, 1938 
reports of cottonseed oil refiners can 
not be expected to make a satisfac- 
tory showing, as they will reflect both 
declines in sales and inventory losses. 
Chickasha Cotton Oil has not yet re- 
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ported for the six months ended June 
30. Wesson Oil & Snowdrift, which 
showed a net income of $324,825 for 
the first quarter of its 1939 fiscal 
year (beginning September 1, 1938), 
went into the red in the second quar- 
ter and reported a net loss of $972,- 
445 for the three months ended June 
3. Inventories as of June 3, amount- 
ing to $25.7 million, were almost $5 
million smaller than on February 25, 
but were $1.1 million larger than on 
the corresponding date in 1938. 
Bank loans were reduced from $13 
million on February 25 to $10.5 mil- 
lion on June 3, but the latter figure 
compares with $5 million at the end 
of the third quarter of the 1938 fiscal 
year. 

Chickasha has had a very erratic 
record, but Wesson Oil, although 
subject to fairly sizeable fluctuations 
in profits, has previously covered 
dividend requirements on its $4 
cumulative convertible preferred stock 
by wide margins. In view of that 
fact, and the comfortable cash posi- 
tion, it is possible that dividend pay- 
ments on this issue may be main- 
tained. However, the stock (recent- 
ly quoted around 60) appears to be 
in a somewhat vulnerable position 
marketwise, in the event that the 
directors should adopt a conservative 
position with respect to dividend pay- 
ments pending a return to more 
normal conditions in the vegetable 
oil markets. The common stocks of 
Chickasha and Wesson Oil, selling 
around 11 and 17, respectively, are 
lacking in speculative appeal, in the 
absence of war demand or other 
dynamic factors which might con- 
ceivably bring about a sudden change 
in the market situation of food com- 
modities. 


Trend 


ITH International Harvester 

and Ford joining Allis-Chal- 
mers, Deere and others in the manu- 
facture of small farm tractors, use of 
rubber tires in farm machinery seems 
slated to reach record levels this year. 
Because of lower operating costs, 
greater speed obtainable, higher de- 
gree of comfort afforded, etc., the 
trend in farm implements has been 
toward rubber-tired wheels. What 
this has meant to the rubber indus- 
try is indicated by the fact that in 
1935 only 14.3 per cent of all tractors 
produced were so equipped, while last 
year the proportion reached 85.7 per 
cent. 


Technical Position 


of the 


HE refusal of the industrial 
average to confirm the penetra- 
tion of the May 18 low by the rails, 
and the subsequent rally into new 
high ground for the move by both 
averages, constitute a definite recon- 
firmation of the secondary uptrend 
which has been in progress since 
April 8. The declines from 140.14 to 
130.05 in the industrials and from 
28.45 to 25.85 in the rails are thus 
identified as minor movements. There 
can be no question as to the vigor of 
the latest signal. Except for a micro- 
scopic decline (on small volume) 
uly 14, prices experienced no dif- 
ficulty whatever in going through the 
June highs. Reversing the trend of 
recent weeks, the market has recently 
displayed much more volume and 
breadth when values were rising; 
share turnover July 12 and 13 was 
the largest in seven weeks and almost 
800. issues were traded on both days. 
Both those records sub- 
stantially bettered July 17 and 18 
when the major portion of the rally 
took place; well over 800 individual 
stocks appeared on the tape on both 
occasions and volume was successive- 
ly the largest since March 31. On an 
hourly as well as a daily basis, the 
greatest activity has accompanied the 
largest price increases. 
The significance of recent market 
developments extends further than 
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secondary trend indications. Under 
the Dow Theory, the last major 
signal occurred March 31 when both 
averages broke their January 26 lows. 
In the absence of any countermand- 
ing signal, the rally which had its in- 
ception April 8 had to be regarded as 
a secondary upward movement in a 
bear market. This remained true un- 
til the averages showed an ability to 
hold above previous lows during a 
decline and penetrate previous highs 
during the subsequent upswing. Such 
a development has now taken place, 
and the move which has been wit- 
nessed over the past three months is 
thus identified as the first leg of a 
new bull market. 

It may be argued that this con- 
clusion could have been reached late 
in May when the 133.67 and 27.43 
tops were exceeded after declines 
which had held well above the April 
lows. But as was pointed out at the 
time, the downturn in question, last- 
ing only seven trading days in the in- 
dustrials and eight days in the rails, 
did not appear to qualify as an ade- 
quate test of the April lows. In sharp 
contrast, the dips from 140.14 and 
28.45 retraced 53.8 per cent and 60.3 
per cent of the previous gains in the 
industrials and rails, and required 16 
days and 26 days, respectively, for 
completion.—W ritten July 19; Allan 
F. Hussey. 
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Market Outlook 


Improving business conditions finally recognized by the 
stock market as prices rise to the best levels seen in nearly 
four months. Increase in trading volume a significant factor. 


LAYING up the dangers of war abroad by 

the Administration in an effort to force Con- 
gress into line with the President’s neutrality 
policies seems temporarily to have arrested the 
very welcome rally which developed after three 
months of stock market dullness. By the close of 
Tuesday’s trading session, the familiar industrial 
stock average had advanced nearly 9% points in 
six days, and thus prices had worked into a posi- 
tion where they were vulnerable to profit taking. 
But whereas Monday’s and Tuesday’s advances 
each accompanied trading volume of nearly two 
million shares, the 1% point decline on Wednes- 
day brought out only about a million shares. 


T is of more than passing significance that the 
July 12-18 rally occurred at a time when the 


news coming out of Europe appeared to. be of- 


no great significance, and when the minds of the 
public were directed to domestic matters. But 
when the foreign situation was again brought 
into prominence—even through developments in 
this country—the stock market effect was adverse. 
Clearly, our domestic picture taken alone would 
provide adequate basis for an improvement in 
stock prices considerably beyond that which has 
so far been accomplished. 


OTH the credit situation and business con- 

ditions are definitely favorable as regards the 
stock market. Although this is a period of the 
year when numerous industries normally ex- 
perience dullness, seasonal influences have not 
been having their usual reflection in important 
lines—one of the most conspicuous examples be- 
ing steel. Although two of this basic industry’s 
largest customers—railroads and auto makers— 
are currently doing little buying, demand else- 
where has been sufficient to raise the steel operat- 


ing rate to the highest point of the year. And 
observers are of the opinion that further gains 
will be seen in the coming month. This is sig- 
nificant—when steel mills increase their activity, 
this ordinarily presages gains in other directions. 


F coming weeks should bring a renewal of the 

crisis abroad, the signal would not necessarily 
be set for a halt to stock price improvement. 
Because of the underlying business situation, 
prices were able to advance throughout most of 
April and May, although laboring under serious 
handicaps. Business prospects now are such as 
to suggest that the security markets will be able 
to avoid any continuing period of liquidation even 
though a definite easing of the tension in foreign 
lands may not be immediately before us. And in 
addition to the business factor, there is the in- 
fluence flowing from the credit situation. 


"ize aig-noae low level of money rates, re- 
sulting from inadequate returns from high 
grade bonds and preferreds, still is forcing funds 
into the better types of common stocks. This 
promises to remain a market influence for some 
time to come, and constitutes one important rea- 
son why stock liquidation does not seem in sight 
for the intermediate term, at least. 


ERENT investment policy dictates that the 
bulk of one’s funds be represented by the bet- 
ter grade of good yielding common stocks, with 
a backlog of medium grade preferreds and bonds. 
The average investor, who can afford to assume 
a reasonable degree of risk, is justified in includ- 
ing some of the more speculative issues in his 
holdings, but these should represent a minor pro- 
portion of total invested funds—Written July 
20; Richard J. Anderson. 
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The Trend Things 


Utilities : 

The tides of circumstance once again are run- 
ning in favor of public utility company earnings. 
First, of course, general business is rising, and 
exerting an upward pull on power demand. But 
almost as important is the fact that political “utility 
baiting” no longer attracts votes, with the result 
that even the Administration seems now to be 
abandoning some of the philosophies which have 
had such adverse effects on the investment status 
of utility securities. And flowing from the latter 
change, downward pressure on rates has ceased 
to reduce net in the face of growing unit sales. 
A perhaps temporary condition which will never- 
theless have long term beneficial! effect on earnings 
is the current ease of money rates, which is per- 
mitting many companies significantly to reduce 
charges ahead of their common stocks. All in all, 
it would appear that the utility group now holds 
good promise of returning to a large portion of 
the investor-esteem which they enjoyed for so 
many years prior to the advent of the New Deal. 
( Details on page 5.) 


Bakers: 


The wheat market has steadied in recent ses- 
sions, but in the preceding two months the price 
of the grain declined nearly 15 cents a bushel. 
The wheat situation is not bullish for farm pur- 
chasing power, but the picture is not as drab as the 
figures might suggest. The reason is, of course, 
that the low prices reflect excellent crops for this 
year. Thus, while income per bushel will be low, 
cash from sales will be spread over virtually the 
entire wheat belt, which is much better than high 
prices benefiting only a comparatively few grain 
farmers. Industrially, chief beneficiaries of low 
wheat prices are the baking companies. The 
bakers all this year have enjoyed low raw material 
costs, which have widened profit margins, and the 
excellent crop conditions now prevailing suggest 
that this situation again will help earnings in the 
current half year. 


Market Opinion: Indications of continued 
good earnings fully warrant retention of leading 
biscuit company issues, and of the shares of the 
better situated bread bakers. 


Chemicals: 


Reflecting the better level of general business 
activity which characterized the initial half of 
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1939, as compared with the same 1938 period, the 
chemical industry during the past six months en- 
joyed a year to year gain of 18 per cent in con- 
sumptive demand (Chemical & Metallurgical En- 
gineering figures). Demand from all consuming 
industries was up, except fertilizers. Widest 
gains were shown by rayon, up 79 per cent; plas- 
tics, 70 per cent ; and rubber, 67 per cent. Chemi- 
cal prices have declined somewhat, but not suf- 
ficiently in most instances to affect earnings to any 
significant extent. On an average basis, the 
chemical price structure now is only about 2% per 
cent under the level of a year ago. 


Market Opinion: Shares of soundly situated 
chemical companies have lost none of the long 
term growth characteristics which have been re- 
sponsible for the group’s investor-favor during the 
past several decades. Retention of the better 
issues is clearly warranted. 


Mail 


Recent months have been especially good for the 
mail order business. Sales have been showing 
progressive expansion, with the gains registered 
by the largest organization during the past five 
months being about typical; February, up 13 per 
cent over the same 1938 month; March, 16 per 
cent ; April, 22 per cent; May, 28 per cent; June, 
33 per cent. Inventories and operating expenses 
have been kept well in hand, and profit margins 
have been maintained at satisfactory levels despite 
increases in wage and tax costs. Every indica- 


‘tion is that progress will continue over the re- 


mainder of the year, although not necessarily at 
the recent spectacular pace. (Details on page 8.) 


Market Opinion: Both Sears, Roebuck and 
Montgomery Ward occupy sound positions, and 
their shares are suitable for retention, or for pur- 
chase by those lacking representation in the mer- 
chandising field. 


Steels: 


The American Iron & Steel Institute’s estimate 
of ingot production for the week beginning July 
17 was 56.4 per cent of capacity—the best level 
attained since early last December, and comparing 
with operations at 49.7 per cent for the previous 
week. While some improvement had been looked 
for, the size of the increase caught Wall Street 
unawares and proved an important contributing 
factor in the brisk rally which followed. But it 
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should not be forgotten that, while the more ef- barrels during the week to a point only 4.1 million Hi 
ficient units can show a profit at the current oper- barrels less than the grossly excessive inventories HH" 
ating rate, the bulk of the tonnage now being of these products available a year ago. Clearly, | 
rolled consists of cut-price business booked in the industry must reduce refinery runs of crude i | 
May, on which some sizeable losses will have to if it hopes to restore prices to a level which will Hi 
be taken. Quotations have shown a firming ten- yield adequate profits. Ht 


dency in recent weeks, but orders have not yet 

been large enough to provide a conclusive test of Take Profits: 
the price structure. : 
Consolidated Edison $5 preferred stock is HH 


° : currently selling two points above its call price of HH 
Machine Tools : 105 (and four points above the level at which it iH 
Despite the fact that orders for machine tools was originally recommended ). Further material i 
have recently attained peaks equalled only twice in advance from present prices is unlikely, and those Hi 
almost two decades, indications are that a large who do not care to incur the risk of redemption ot | i 
proportion of the tools in use have considerably the issue at lower than present market levels HHI 
outlived their span of maximum performance. should consider transfer to one of the remaining | 
Thus while armament preparations have played an preferreds in the same group. | | 
important part in increasing demand for machine Hershey Chocolate preferred is not callable. | i 
tools, a substantial backlog arising from more But its recent price of 115 is 17 points above the H 
normal conditions still remains to be satisfied. original recommendation, and at current ievels its 
Earnings of the makers of this type of equipment yield is lower than is obtainable from issues of 
should show good gains this year over 1938 comparable grade. Profit taking seems in order, | 
results. (Details on page 9.) and the stock is being removed from the group | 
Market Opinion: Machine tool shares should of recommended issues. iy 
be retained, in diversified lists, and new purchases P 
of selected issues are warranted by a who Summary of the Week’s News 


recognize the cyclical nature of the group. Positive Factors: 


5 Steel Operations—Jump into new high ground for 
Oils: 1939, 


Security Markets—Advance sharply on greatly in- | 


WPA Labor—Dispute over wages and hours re- 
mains confused. 


Latest weekly figures on inventories of leading creased volume. i 
petroleum products do not paint an encouraging Tire Producers—Finish best half-year since 1931. | 
picture. Motor fuel stocks declined 1.4 million Neutral Factors: | 
barrels during the week ended July 15, but were Rail Bill—Still pending, but better than even | 
still larger than on the comparable date a year ago chance of passage. ; | 
—this despite the fact that supplies on hand at | a eananainns concession of defeat | 
the start of the active marketing season were more ee ee | 
than 5 million barrels smaller this year than last, Negative Factors: } 
while demand in the second quarter of 1939 is General Motors Strike—Continues; further delays 
estimated to have increased 3.1 per cent over 1938 | 


levels. Stocks of gas and fuel oil rose 1.8 million 


‘FINANCIAL WORLD STOCKOMETER 
100 
94 94 
nit 
5 76 16% 
38 ooo 
| i 
a2 AS IX AA 
S612 4002 
=710 ~ | 
° [ BROKERS’ LOANS } 
22 
L 
11 18 25 1 8 15 22 1 8 15 22 29 5 1219 26 3 1017 2431 7 14 21 28 5 12 1926, 
* 1934 1935 1936 +. 1937 1938 JANUARY FEBRUARY; MARCH { APRIL MAY JUNE JULY 
III (17) 
ili | 


| 
all “a 
| 
| | 
| 
| 
| 
| 
| 
iil 
| a 
1 
| 3 
| 
| 
| 
| 
| 
| 
ill 
| 
| 
| | 
| | | 
| 
| 
| | 
| 
| 
| 
| 
| 
| 
i 


Current Recommendations 


These bonds can be used to form an investment For Income: 
portfolio backlog. While all are not of the high- These are good grade issues, and suitable for 
est grade, they are reasonably safe as to interest conservative investment purposes for income. 
and principal : Recent 
, *Consolidated Edison $5 cum.. 107 4.67% 105 
Firestone Tire 6% cum......... 105 5.71 
Price Yield Price *Hershey Choc. $4 cum. conv. 115 4.35 Not 
Champion Paper deb. 434s,’50.. 104 4.57% 105 Public Service of N. J.5% cum. 113 4.42 Not 
ey Sy & Ohio ref. & imp. Walgreen Drug 4%% cum...:. 95 4.74 114 
Koppers Co, 103 104 *Removed from list this week; see page III. 
ennsylvania R.R. deb. 4%s, ’70 1 *102 For Profit: 
Union Pacific deb. 31s, ’71.... 100 3.50 103 . ad 
ee . Reasonably assured dividends and prospects of 
For Profit: appreciation are combined in these issues: 
Allis-Chalmers conv. deb. 4s, 110 3.61% 106% vena 
ag ‘47 80 5.00 1054 Chesapeake & Ohio$4non-cum. 94 4.25% 107% 
elf ge conv. deb.3%s,’52 109 3.21 10> C Cork & Seal $2.25 cum 
Phillips Petroleum conv. deb. 3s, 36 6.22 484 
Remington ‘Reed: deb. 4%4s. °56 cal 2.78 102% Goodyear Tire $5 cum. conv... 105 4.76 110 
Youngstown Sheet & Tube> os n Rand $4.50 cum. 68 661 100 
conv. deb. 45, 105 3.81 101% Youngst Sheet Sule 
*1940. 71941. 80 6.87 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 
than those of the “Business Cycle” group. 


Divi- Indi- Annual Divi- Indi- 

Recent dends cated — _ Recent dends cated — Earnings — 
STOCKS Price 1938 Yield 1937 1938 STOCKS Price 1938 Yield 1937 1938 
Amer. Home Products... 52 $2.40 4.6% $3.88 $3.75 General Foods ......... 47 $2.00 4.2% $1.75 $2.50 ll 
Amor. Sault 68 3.25 4.7 $15 332 38 240 6.3 2.95 2.81 
ibe {re 111 6.00 5.4 14.71 14.69 Liggett & Myers, B.... 108 5.00 4.6 6.35 6.09 i 
Bristol-Myers ......... 49 240 49 3.21 3.25 National Distillers .... 26 200 7.6 3.86 3.85 H 
Continental Insurance... 37 180 48 180 1.82 Pacific Lighting ....... 48 3.00 62 410 4.18 | 
Corn Products ......... oO 3.00 50 2.52 3.18 Sterling Products ..... 79 «3.80 5.0 5.29 5.10 

First National Stores... 49 2.50 50 x3.14 x3.38 United Shoe Machinery 86 4.25 49 y4.24 y3.95 


x—Fiscal years ended March 31, 1939 and 1938. y—Fiscal years ended February 28, 1939 and 1938. | 


BUSINESS CYCLE STOCKS i 


Occupying the best position for price appreciation in periods of normal markets, stocks of the business 
cycle type are logically more susceptible to price declines in periods of general market weakness. The 
issues listed in this group cannot be expected to resist the trend when virtually the entire market is 
declining, but their potentialities for revorey are such as to warrant their retention in moderate amount 
in well diversified portfolios. Stable income issues should, of course, comprise the bulk of the average | 
individual’s holdings. 


Divi- Annual! Divi- Annual 
Recent dends — Recent dends — Earnings — 
STOCKS Price 1938 1937 1938 STOCKS Price 1938 1937 1938 | 
Allis-Chalmers ........ 37 $1.50 $4.42 $1.44 International Nickel.... 49 $2.00 $3.32 $2.09 i] 
American Brake Shoe.. 42 1.00 4.01 1.03 Kelsey Hayes “A”..... 10 sand 3.39 D3.11 I 
Amer. Cyanamid “B”... 28 0.45 2.09 0.91 Lima Locomotive ...... 27 exer 4.83 D3.26 i 
Anaconda Wire & Cable 42 ee 4.70 D0.23 Louisville Gas & E.“A” 19 — 1.50 1.96 1.9) i} 
Bethlehem Steel ....... 61 oes 7.64 D0.70 Montgomery Ward .... 54 — 1.50 3.41 3.50 li 
22 3.19 D0.08 Motor Wheel ......... 16 80.40 2.11 0.73 
Corer 14 0.64 D2.90 National Gypsum ...... 13 0.33 0.49 | 
\ Climax Molybdenum... 42 2.20 2.85 3.12 Newport Industries .... 12 oe. 2.22 D0.09 | 
Consol. Coppermines... 6 0.25 0.32 ine Paraffine Companies ... 48 2.00 c1.98 c2.08 | 
Crucible Steel ......... 33 gee 5.26 D8.78 Square D Company.... 27 0.75 3.09 1.17 | 
Curtiss-Wright “A”.... 26 1.00 1.71 3.11 Superheater ........... 26 §=60.62% _~—s 2.311 0.51 | 

ee | nee 20 1.35 24.25 22.43 Texas Corporation .... 38 2.00 5.02 2.15 
Electric Auto-Lite ..... 35 1.00 3.43 1.53 Timken Roller Bearing. 46 1.00 4.49 0.59 

Engineers Pub. Service. 12 bah 0.76 0.81 Weston Electrical Inst. 17 0.50 2.10 0.71 

| c—Nine-months. D—Deficit. z—12 months ended October 31. 
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and Otherwise 


LOUDS broke decisively last week and sunshine 
poured down on Wall Street in the form of a late 
ticker chattering a story of sharply advancing stock 
prices. For those with a statistical turn of mind, Mon- 
day’s rise was the largest for one day since June 29, 1938. 
And on Tuesday, volume went ahead to the best level 
since March 31, last, when the market was bearing the 
brunt of liquidation incident to war fears. 


TOCKS, of course, had been performing impressively 
since the turn of the current month. And for some 
months preceding, action of the list had pointed to a well 
liquidated position. At the same time, business had be- 
gun to forge ahead on several important fronts. Never- 
theless, a flair for the dramatic—or call it what you will 
—had most brokers pointing to the steel rate as the big 
cause for the big bulge in share prices. 


W ITH a rise of 13.5 per cent (or 6.7 points), sched- 
uled steel operations jumped to 56.4 per cent last 
week to set a new high for 1939. This took traders quite 
by surprise. But it was not long before the news was 
flashed to the nation at large and traders were competing 
with the public to scramble aboard. Orders for the steels 
poured into the floor and this group assumed virtual mar- 
ket leadership. 


AY interesting feature of recent trends in the steel 
industry has been the rising total of “miscellaneous” 
demand, the kind that might be classed in the consumer 
category : refrigerators, stoves, tools, electrical appliances, 
etc. Thus when railroad, structural steel and utility re- 
quirements assume a more important part of the operat- 


ing picture, the steel rate may well be expected to show 
even further gains. 


HE Street has been so busy watching the stock mar- 

ket that little attention has been directed toward the 
recent expansion in member bank credit. For the third 
successive week, commercial, industrial and agricultural 
loans of 101 city member banks have advanced. The 
rise, moreover, has been sufficiently large to make up 
for all the losses recorded last year. 


A’ USUAL, at this time of year, second quarter 
earnings results come in for a greater or lesser 
share of market influence. du Pont released a highly 
favorable report last week and the stock promptly jumped 
into the van of the forward movement. In respect to the 
motors, speculation is rife concerning General Motors 
and Chrysler—particularly the latter, which has been 
giving the shorts no end of trouble. 


N Wednesday, Shell Union Oil brought out its $85 
million of 15-year 2% per cent debentures. Theo- 
retically, it should have gone out the window; actually, 
it was sort of sticky. The story here is that while the 
investment bankers advised an offering price of 97%, 
the Dutch interests were insistent on 9734. The Dutch 
won. But some of the insurance companies seem to think 
that that price is just a quarter of a point too high. 


apse of the chartists were caught flat-footed by the 
market’s action last week. Via the Wall Street 
grapevine, reports are that this cabal is demanding a re- 


count on the familiar industrial average ——Written, July 
19. 


The Most Active Stocks—Week Ended July 18, 1939 


Shares c——Price-—— Net 
Stock Traded Open Last Change 
194,400 114% 144% =+ 3% 
Chrysler Corporation........ 173,600 71% 82% ++10% 
167,600 4034 47 + 6% 
General Motors ..........+.. 126,300 433% 47% 4% 
101,800 4534 514 + 5% 
Anaconda Copper ........... 82,500 243% 27% +3 
Montgomery Ward ......... 77,900 5114 55 + 3% 
New York Central........... 73,600 14 1% +1% 
Bethlehem Steel ............ 65,900 53% 613% +8 
General Electric ............ 60,600 35% 38% + 3% 


Shares -—Price— Net 

Stock Traded Open Last Change 
Commonwealth & Southern.. 6,300 1% 1% + & 
Aviation Corporation ....... 59,700 4 + % 
Republic Steel .............. 58,900 145% 174 +2% 
National Dairy Products..... 56,800 155% 174 +1% 
North American Company... 55,000 22% 244 +2% 
Commonwealth Edison...... 54,200 30% 304% + % 
Packard Motor ............. 54,100 3 3% +h 
Celanese Corporation........ 53,400 22% 25% +2% 
Yellow Truck & Coach...... 52,600 144% 17 + 2% 


Great Northern Ry.......... 52,300 


+ 
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Coty International Corp. 


No. 893 Associated Gas & Electric Company 


Data revised to July 19, 1939 


Incorporated: 1939, Delaware, taking over foreign business of Coty, Inc. (CY1) 
Office: 423 West 55th Street, New York City. Annual meeting: Last 

Monday in June. . 


Digest: Formed 1939 under a “Plan for Dailies of 
Assets” of Coty, Inc., this company’s assets consist chiefly of 
the shares of stock of the predecessor’s foreign subsidiaries. 


PRICE RANGE OF CAPITAL STOCK: oan 
* 


*Listed on New York Stock Exchange, July 7, 1939; price range to July 19, 1939. 


No. 916 Southeastern Greyhound Lines 


Data revised to July 19, 1939 


Incorporated: 1926, Kentucky. as Consolidated Coach a. Present title (SGL) 
adopted in 1936. Office: 801 North Limestone St., Lexington, . Annual 
meeting: First fae > May. Number of stookholders (1939): 2,010. 
Capitalization: Funded debt. None 
Preferred stock cum. ($30 38,066 shs 
Common ($5 par) shs 


Digest: Conducts a passenger and express business in Ken- 
tucky, Ohio, West Virginia, Indiana, Tennessee, Alabama, 
Georgia and Florida. Route mileage (1939), 4,984 miles. 
Earnings in recent years have shown encouraging progress. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
For the 12 months ended March 31, 1939, profits amounted to $2.88 per share and 


compared with $2.97 per share in the 12 months ended March 31, 1938. Dividends: 
50 cents January (initial) and April, 1939. Price Range (to July 19, 1939): 185—18. 


955 Wisconsin Electric Power Co. 
Data revised to July 19, 1939 
incorporated: 1938, as consolidation of Milwaukee Electric Railway & 


Light and former Wisconsin Electric Power. Transportation properties (WPC) 
segregated as Milwaukee Electric Railway & Transport, a subsidiary. General office: 
too A Service Bldg., Milwaukee, Wis. New York office: 60 Broadway. Annual meet- 


Third Wednesday in March. 
“Proferred stock 69 cum. par) 45,000 shs 
+Preferred stock 6% cum. of 282,098 shs 


*Non-callable. 


Digest: Supplies electric service in Milwaukee, Racine and 
103 other Wisconsin communities; population, 1.2 million. 
Also steam heating in downtown Milwaukee. Preferred stocks 
are good income issues. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 


¢Callable at $110 per share. tOwned by North American Edison Co. 


Data revised to July 19, 1939 


Incorporated: 1906, New York. Office: Ithaca, New York. Annual meet- ( AG 
ing: First Wednesday in June. Number of stockholders: — ) 
17,363; preference, 1,553; cless A, 87,873; common (Dec. 31, st). 44,276. 

*Parent company preferred. . 412,010 shs 
+Parent company preference. . 68,447 shs 
tParent company class A stock... 4,583,246 shs 
tParent company class B stock. 07,953 shs 


31,106/358 shs 


*Six issues bearing cumulative dividends of $7, $6.50, $6, $5.50, $5 and $3.50 
respectively; all no par. {tFive issues bearing cumulative dividends of $6. 50, $6, $5.50, 
$5 and $4 respectively; all no par. {$2 non-cumulative; $1 par. §$1 par. 


Digest: Subsidiaries supply electric, gas and other services, 
64% originating in New York, Pennsylvania and New Jersey. 
Also operates in 23 other states and Philippine Islands. Equity 
position of preferred and common stocks is uncertain. 

RECORD OF PRICE RANGE (N. Y. CURB) OF COMMON: 
Years ended Dec. 31: 1934 1935 1936 aol 1938 
High 2% 2 2% 1 


§Parent company common stock........ 


1939 
*15/16 
= 


*To July 19, 1939. 


No. 894 


Babcock & Wilcox Company 


Data revised to July 19, 1939 
Incorporated: 1881, New Jersey. Office: 85 Liberty Street, i York 


(BAW) 


City. Annual meetin in April. Number stock-° 

holders: (March 19, 1939) : 030. 


Digest: Chiefly a manufacturer of steam boilers for marine 
and stationary use. Leading customers are public utilities, 
shipbuilders and industrial plants. Although relatively inac- 
tive, stock is occasionally a rather volatile market performer. 
*EARNINGS, DIVIDEND RECORD gAND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1935 1936 1937 1938 1939 
Earned per D$2.27 Dai. 93 $0.77 $1.80 $2.69 4.60 
Dividends paid ....... 0.42 0.28 0.13 0.95 e 0.25 +None 
_— Range (N. Y. Curb): 
195% 17 255% 16% 52 37 29% 
83% 65% 9% 23% 31% 19 714 
*Adjusted to present capital, giving effect to 3-for-1 split. To July 19, 1939. 


932 Bath Iron Works Corporation 


‘Data reviscd to July 19, 1939 
Incorporated: 1927, Maine. Office: 4 Union Street, Bath, Maine. Annual 
meeting: Second Monday in March. Number of stockholders (February 


(BIW) 


28, 1939): 2,068. 


*Bank notes payable quarterly to December 1, 1941. 
Digest: Engaged principally in shipbuilding. Now concen- 


42038, ord the U. S. Navy; business on hand is under- 
Dividends paid ...-.-. 6.00 6.00 6.00 6.00 «6.00 «$3.00 to Be to actively for the next two 
Price Range: years. Stock is a “specialty” situation. 
5 
“Earnings based on combined preferred stocks. tPredecessor company. July | 
19, 1939. Price Range (N. Y. aos 
No. 892 Wright Aeronautical Corporation *Based on present capitalization. {Stock dividend. {To July 19, 1939. 
Data revised to July 19, 1939 933 Bickfor y Inc 
Incorporated: 1919, New York. Office: 30 Rockefeller Plaza, af York (W. AC) d “ : 
City. Annual meeting: Fourth Tuesday in April. Number stock- 
holders: 475 
Non Data revised to July 19, 1939 
iene: Office: 362 West 50th Street, New York. Annual meeting: First Tuesday 
*Approximately 583,135 shares are owned by Curtiss Wright Corp. in June. Number of stockholders (May 1, 1938): Preferred, 620; common, 1,050. 
Capitalization: *Funded $730,348 


Digest: One of the dominant manufacturers of airplane en- 
gines and parts, producing four principal types of engines 
under the trade names “Cyclone,” “Whirlwind” and “Con- 
queror.” Also makes a marine engine, the “Typhoon.” The 
shares represent a minority position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF eeeeraa. STOCK: 
r’s - 


Yea vi 
Qu. ended Mar. 31 Sept. Dee. 81 ‘Total dends Price 
$0.61 None 24 
19034..... ° pee 1.61 None 75 18% 
$0.45 $0.57 J 

_, Se 0.48 1.25 1.02 0.73 3.48 2.00 128 —38 
a 0.98 1.80 1.37 1.33 5.48 2.00 102 —55% 
2.05 ose tNone 7120 —85 


*Not available. To July 19, 1939. 
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+Preference stock $2.50 cum. (no par).......... 

*Mortgages payable (subsidiary). 7Callable at $41.80 a share. 

Digest: Operates chain of about 90 self-service lunch rooms, 
half of which are located in Greater New York. Also 14 
bakeries. Management’s record appears to assure maintenance 
of a satisfactory return on the company’s shares. 


Years ended Dec. 51: Sg 1939 


Earned per share.. $082 $135 Pi 47 $1.35 9 54 eee 

Dividends paid 0.65 0.60 1.00 1.00 1.20 130 *$1.28 
Price Range (N. Y. Curb) : 

83% 15% 19% 15% 14 

oe 6 8% 13 9 9 #13 


*To July 19, 1939. 
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895 Canadian Marconi Company 


No. 899 Detroit Paper Products Corporation 


Data revised to July 19, 1939 
Incorporated: 1903, Canada, by special act of the Canadian Parliament as (CM 
the Marconi Wireless soeere Company of Canada, Ltd. Present title 
oteotet in 1925. Office: 211 St. Sacrament Street, Montreal, Canada. Annual meet- 
ing d debt. Non 


*Majority of stock owned by Canmar Investment Co., a holding company controlled 
by Lazard Bros. Co., Ltd., and in which Marconi’s Wireless Telegraph Co., 
(Great Britain), and Radio Corporation of America have substantial interest. 
Digest: Engaged in a worldwide wireless telegraph and 
wireless transatlantic telephone service. Operates about 30 
land stations in Canada, Newfoundland and Labrador. Also 
manufactures broadcast transmitters and receivers. 


EARNINGS AND RANGE (N. Y. 
Years ended Dec. 31: 933 1934 193 1938 1939 
Earned per share...... 04 $0.01 $0. 0, $0.06 


Price 
$ 4% 2 2 3% 1% *1% 
1% if % *% 


*To July 19, 1939. 


935 City Auto Stamping Company (The) 


Data revised to July 19, 1939 
Incorporated: 1929, Ohio. Office: Toledo, Ohio. Annual meeting: Second (CTT) 
ne in April. Number of stockholders: (December 31, 1937): 


Digest: Makes stampings, dies and forged parts principally 
for the automotive industry. Products include radiator shells, 
grilles, fenders, hoods, truck cabs, and dies for large sheet 
metal parts. Chrysler is the most important outlet. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. Mar. 31 June 30 Sept. 30 Dec. 31 dends *Price Range 
$0.29 $0.41 $0.25 $0.32 $1.27 $0.55 pa 3 
0.31 0.51 0.51 0.29 1.62 1.10 19%—11 
0.12 0.54 0.37 0.02 1.05 0.90 15%— 4 
D 0.01 0.06 0.17 D 0.22 Nil 0.15 8%— 4 


*N. Y. Curb. fIncluding extra. tTo July 19, 1939. 


897 Cooper-Bessemer Corporation 


Data revised to July 19, 1939 
Incorporated: 1929, Ohio. Business originally established 1833. Office: (CBE) 
Mount Vernon, Ohio. Annual meeting: Last Monday in March. Number 
of stockholders (December 31, 1938): Prior preference, 1,185; preferred, 51; common, 
2,330 


*Prior preference stock $3 cum. (NO Par).......e-ceeececeeceecceeeeens ... 82,260 shs 
“Preferred stock Ser. A $3 cum. (MO par).......ccecereecccccccccssseeces 1,523 shs 


*Callable at $55 per share. 
Digest: Manufactures Diesel and gas engines. About 80% 
of business comes from the oil and natural gas industries; 


remainder from miscellaneous industrial markets. Stock is 
relatively inactive and a speculative cyclical equity. 

EARNINGS RECORD AND PRICE RANGE | OF COMMON: 
Years ended Dec. 31: 933 1937 1938 1939 
*Earned per sha ‘ 25 Ds. psi $0.10 D$2.05 
Range ¥. Carb): 6% 9% 32 35 10% 79 
1 2% 8% 9% 3% 4% 45% 


~ *Based on 198.440 shares through 1935. To July 19, 1939. 


936 Creole Petroleum Corporation 


neo t 1920, Del reole Syndicate. esen' e 
1928 Office: 30 "Rockefeller Plaza, New York City. une meeting: (CR ) 
During Ma Number of stockholders (April 24, 1934): ee 
Capital stock ($5 par)........ "6,974,856 
Digest: A two-thirds ‘owned. " subsidiary of Standard Oil 
(N. J.), holding exploration and exploitation concessions on 
large producing acreages in Venezuela. Finances are strong; 
dividends initiated 1935 and maintained since. 


Years ended Dec. 31: 937 


Dividends ‘paid cne None 0.2 0.50 1.00 1.00 *$0.50 
Price Range . 

Hi 14 23% 39 38 27% 
oe 10 19% 17% *16% 


*To July 19, 1939. 


Data revised to July 19, 1939 
5800 Dom 


Incorporated: 1919, Michigan. Office: ine Avenue, Hamtramck, (DEP 
Michigan. Annual meeting: First Tuesday in March. Number of stock- 

holders (February 11, 1939): 1,315. 
ean, None 
“Preferred stock 6% cum. conv. ($25 par). 25,000 shs 


*Redeemable at $28 a share. Connie into 3 common shares prior to July 1, 
1942; into 24% shares next five yea 


Digest : Manufactures vi paper products used by 
various industries, and paper insulation products and breaker 
strips absorbed by the refrigerator industry. Company’s 
profit record indicates a marginal status. 

“EARNINGS, DIVIDENDS AND PRICE RANGE (Nn. Y. CURB) OF COMMON: 


Year's Divi- Price Range 
$0.29 $0.31 $0.02 D$0.02 $0.60 $0.25 3/16— % 
0.31 0.16 0.05 0.07 0.59 0.25 -13/16 
er 0.39 0.27 0.08 0.05 0.79 0.60 10%—7% 
0.34 0.07 0.39 0.25 10 —2 


*Giving effect in each period to the 4-for-1 split in 1935. Not available. {To 
July 19, 1939. 


No. 901 


Eastern Gas & Fuel Associates 


Data revised to July 19, 1939 
Incorporated: Not a corporation. Formed in 1929, Massachusetts, as a EFU 
voluntary association. Office: 250 Stuart Street, Boston, Mass. Annual 
meeting: First Tuesday in April. Number of stockholders (March 15, 1939): Prior 
preferred, 6,687; preferred, 8,192; common, 4,576. 


70,010,000 
*Prior preference stock 442% cum. 246,373 shs 


*Callable at $105. +Callable at $110. 

Digest: Affiliated with Koppers Co. Controls Boston Con- 
solidated Gas. Has minority interest in Virginian Corp. which 
controls Virginian Railway. Produces and sells bituminous 
coal and coke. Also operates steamship lines and iron works. 

EARNINGS, DIVIDEND RECORD AND. RICE RANGE OF COMMON: 


Years ended Dec 1937 1938 1939 
Earned per share. 30, Dao. is 26 D$0.19 D$1.50 ea 
Dividends paid ....... 0.15 0.30 None None None None *None 
me Range (N. Y. Curb): 10% % 13 
10% 3 1% 
ésiabaneutneenene 3% 4% 2% 4 2 1% * 1 


*To July 19, 1939. 


939 


Esquire, Inc. 


Data revised to July 19, 1939 


Incorporated: 1937, Delaware, as consolidation of Esquire, Inc. and (ESC) 
Coronet, Inc., formed 1934 and 1936 respectively. Office: 919 North 

Michigan Avenue, Chicago, Ill. Annual meeting: Second Tuesday of June. 
Capitalization: Funded Non 


Digest: Publishes: (1) “Esquire” » a general monthly; (2) 
“Coronet”, a monthly specialty; (3) “Apparel Arts”, a trade 
magazine for the men’s wear industry; “Ken”, discontinued in 
August, 1939. Stock is highly speculative. 


Years ended March 3 19 
Earned per share......... $021 2 $0.60 $1.51 sree soe 
Dividends paid .........- None None 7 0.30 1.50 7 0.60 
711% 13 + 8% 
*Not available. July 19, 1939. 


No. 903 Fedders Manufacturing Co., Inc. 


Data revised to July 19. 1939 


Incorporated: 1913, New York, as successor «. business established in (FMU) 
1896. Office: 57 Tonawanda Street, Buffalo Y. Annual eee: 

First Monday in April. Number of Ba. . Ry (June 20, 1939) 


Digest: Manufactures automobile radiators, car heaters, re- 
frigeration, heating, air-conditioning equipment and_ sheet 
metal specialties. Principal source of revenue is the radiator 
division and the principal customer is Chrysler. 

*EARNINGS, DIVIDEND RECORD AND. PRICE. RANGE, oF COMMON: 


Years ended Dec. 31: 1933 1939 
Dividends paid ...... None None 0.12% # 1.44 1.20 None $0.35 
Price Range Curb) : 
-1/12 314 14% 18% 15% rt 4 
1% 2-5/6 11% 4 


*Giving effect in — year to the 1935 recapitalization and the 2-for-1 split March, 
1937. +o July 19, 1939. 


(For additional Factographs, please turn to page 30) 


7 
Val 
e 
uture 
Re 
Hi 
= 
— 
— 
N 
& 
2 
ox 
ANE 
N 
le 
Ra 
No 
: 
: 
— A 
K: 
us 
2 
1 
= 
es 


The FINANCIAL WORLD 


Vol. 72. No. 4 


Market Digest 


owl 


OLLOWING an advance on the 

largest volume of transactions in 
almost four months, the market 
turned reactionary at mid-week and 
activity declined. A revival of inter- 
est in speculative rail bonds, in both 
interest paying and defaulted groups, 
accounted for a large part of the in- 


‘crease in turn-over on the rise. A 


number of utility holding company 
bonds were also prominent. 


Western Union 5s 


Western Union bonds have been 
among the leaders in activity in ,re- 
cent markets, the 5s of 1951 and 1960 
advancing above 70, a rise of about 
10 points in less than a month. Most 
of the gains occurred in the week 
ended July 15; the bonds were sub- 
ject to some profit taking last week 
while other secondary issues were 
moving forward. Positions in West- 
ern Union debentures should be main- 
tained, since the indicated further im- 
provement in operations suggests that 
the upward trend in the market will 
be’ resumed. The company’s report 
to the Federal Communications Com- 
mission showed a net loss of $667,103 
for the 5 months ended May 31, but 
this contrasted with a deficit of $1.6 
million in the corresponding period 
of 1938, and comparisons have been 
increasingly favorable in _ recent 
months. Net income of $126,529 
for May compared with a loss of 
$323,775 for May, 1938, and it is be- 
lieved that June will be the fourth 
consecutive month to show black fig- 
ures on the operating statement. Al- 
though the longer term earnings pros- 


’ pects for Western Union leave some- 


thing to be desired, the company still 
responds quickly to general expansion 
of business activity despite increased 
competition. 


Alleghany 5s, 1950 


Holdings may be retained tem- 
porarily, but advantage should be 
taken of any substantial advance from 
current levels around 28 (for the 
stamped bonds) to switch to more 
strongly situated issues. The Al- 
leghany bonds usually move in con- 
formity with any sharply defined 


trend in the rail market, and are par- 
ticularly responsive to price changes 
in Chesapeake & Ohio. Continuance 
of recent industrial gains would pro- 
vide an effective stimulus for the lat- 
ter company’s earnings. These fac- 
tors may, however, be temporarily 
overshadowed at some time within the 
next few months by plans for a finan- 
cial readjustment of Alleghany Cor- 
poration. Discussions have been car- 
ried on recently with a view to obtain- 
ing changes in the indentures for the 
5s of 1944 and 1949, but the pos- 
sibility of difficulties arising from the 


status of the 5s of 1950 present an 


obstacle to an agreement with respect 
to the 1944 and 1949 maturities, 
which are in a stronger statistical 
position. Under the 1934 reorganiza- 
tion, coupons on the 5s of 1950 


through April 1, 1939, were cancelled. — 


It is possible that the next coupon 
will be paid in cash, as sufficient funds 
are available, but payment of interest 
due in April, 1940, is likely to pre- 


sent a serious problem. It is believed. 


that another “readjustment” will be 
necessary, but it is uncertain whether 
terms could be offered which would 
provide sufficient inducements for a 
voluntary plan. Compensation in the 
form of stock in lieu of interest pay- 
ments could carry little appeal, since 
the preferreds are selling at low 
prices and carry large accumulations. 
It is argued that there is little point 
in working on indenture changes for 
the 1944 and 1949 maturities unless 
some means can be found for meeting 
the problems presented by the 5s of 


TREND OF THE BOND AVERAGES 


TTI 
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1932 "33 ‘34 "35 "36 '37 1938 Jan. Feb.Mar. Apr. May June July, 
1939 


1950 without resort to a general 
financial reorganization. 


Commonwealth Edison Bonds 


The large amounts of 3% per cent 
debenture bonds issued in Common- 
wealth Edison’s extensive refinancing 
program are being substantially re- 
duced by conversions. Exchange of 
the bonds for the stock on a price 
basis of $25 per share has been en- 
couraged by the strength in the mar- 
ket for the equity. Commonwealth 
Edison common stock has gradually 
moved upward from price levels 
around 26 (last April when the last 
rights to purchase the convertibles 
were outstanding) to 30, and the 
bonds have advanced to 120. Fur- 
thermore, there has recently been a 
special incentive for conversions: 
bondholders who converted during 
the first two weeks of July were able 
to collect the July 1 coupons and also 
become stockholders of record for the 
August 1 dividend payment on the 
common stock. About $24 million of 
the debenture 3%s were converted in 
the last minute rush to qualify for the 
August dividend. 


Lehigh C. & N. 42s 


Lehigh Coal & Navigation 4™%s are 
practically unchanged from the prices 
around 55 which prevailed at the end 
of June despite the general advance 
in the market for speculative bonds 
and the news that the company had 
received the rental payment due July 
1 from the Central Railroad of New 
Jersey. The Lehigh & Susquehanna 
Railroad properties, leased by Lehigh 
Coal & Navigation to the Central of 
New Jersey, are indispensable to the 
latter, but the financial difficulties of 


‘the Jersey Central are sufficiently 


serious to cause some apprehension 
with respect to continuance of the 
rental payments. Since the financial 
future of the Jersey Central continues 
very much beclouded, and the loss of 
all or a substantial part of the rentals 
would endanger the Lehigh Coal & 
Navigation junior bonds, switches 
out of the 4%s, 1954, appear prefer- 
able to continuance of a rather un- 
promising speculation. Although a 
small consolidated net income will 
probably be reported for the 12 
months ended June 30, contrasting 
with net losses in recent years, reat- 
tainment of a satisfactory basis on 
coal operations appears unlikely. And 
circumstances may eventually force a 
reduction in the Lehigh & Susque- 
hanna rental. 


3 
65 
a! 
ae 


July 26, 1939 The FINANCIAL WORLD 23 


This advertisement is not, and is under no circumstances to be construed as, an 
offer to sell, or a solicitation of an offer to buy, any of the securities herein 
mentioned. 


297,077 Shares* 


West Penn Power Company 


414% Preferred Stock 
Par Value $100 Per Share, Cumulative 


Until the 6% and 7% Cumulative Preferred Stocks are redeemed, provision for 
the redemption of which on or before February 1, 1940 will be made as set forth 
in the Prospectus, the 414% Preferred Stock will be subordinate thereto. 


*The offering is made only by the Prospectus and is subject to the 
prior right of the holders of the 6% and 7% Cumulative Preferred 
Stocks of West Penn Power Company to take such shares under 
the Company’s offer of exchange which will expire on July 20, 
1939, and to the right of the Company to reserve shares for such 
purpose. 


Price $110 per share 


Plus dividend accrued from July 15, 1939 


Copies of the Prospectus may be obtained from such of the undersigned or from 
such of the other Underwriters as are registered dealers in securities in this State. 


W. C. Langley & Co. 
Bonbright & Company The First Boston Corporation 


Incorporated 


Blyth & Co., Inc. | Mellon Securities Corporation 
Harriman Ripley & Co. Smith, Barney & Co. 


Incorporated 


July 17, 1939 
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Auto Motives 


While the study of consumer re- 
actions is not new, Studebaker Cor- 
poration has gone the whole way in 
the establishment of an Owner Re- 
lations Division—for the first time 
regular contacts will be made with 
motor car buyers at periodic intervals 
to determine purchaser satisfaction. 
. . . Packard Motor Car will be first 
with 1940 models, probably in mid- 
August—company has advantage over 
most makers as its body styles require 
little retooling. . . . A college sopho- 
more won the contest which will key- 
note the coming Willys-Overland 
campaign—slogan : ““Tomorrow’s Car 


Today.” 


Chemical Cavalcade 


Du Pont’s newest synthetic textile, 
“Nylon,” may play an important part 
in any future war—already tested 
successfully for parachutes, it is also 
being considered for ammunition 
bags which are now made of silk. .. . 
Along the same line Commercial 
Solvents will have more to tell about 
a new explosive that may rival TNT 
—this is derived from the nitro- 
paraffins that are made out of the 
wastes of natural gas. . . . “Sulfanila- 
mide,” the new life-saving chemical 
fostered by Merck & Company, is 
said to have possibilities for treating 
war ills—the experience gained in its 
tise on some five million cases in the 
U. S. so far has helped. 


Television Topics 


Cheap television receivers are 
promised by Radio Corporation of 
America through the utilization of 
ordinary radio sets to pick up tele- 
vision images on one wave band while 
the sound is coming over another— 
the television gadget is composed of 
only a cathode ray tube and a fluores- 
cent screen. .. . Farnsworth Radio & 
Television reveals that its coming 
televisors will be housed in trans- 
parent “Lucite” (duPont) plastic 
cabinets—in other words, television 
in a glass-like house. . . . American 
Television has coined several terms 
to describe the applications of its 
“Videor” television receiver—“Tele- 


Brevities 


By A. Weston Smith, Jr. 


surgery,” when used to telecast op- 
erations in hospitals; ‘“Tele-Sales” 
for the system which transmits fash- 
ion shows in department stores. 


Digestibles 


Quaker Oats will continue to pro- 
mote its hot cereals in the summer, 
as a result of recent tests—only hot 
oatmeal contains an abundance of 
“Thiamin” which everybody, especial- 
ly children, needs in his diet every 
day in the year. . . . After several 
years of concentrating on “Miracle 
Whip” salad dressing, National 
Dairy’s Kraft-Phenix division will 
resume promoting mayonnaise—there 
are those who prefer one to the other 
and the company has decided to share 
in both markets. . . . Coming is a new 
cake shortening from Procter & 
Gamble—this new formula is said to 
produce cakes that will not shrink 
when taken from the oven, and also 
have a finer texture. 


Movte Sidelights 


Increasing demand for color fea- 


tures has caused a shortage of Techni- 
color cameras and this company has 
been forced to rush new equipment 
to completion—other factors in the 
field, Cinecolor, Dunningcolor and 
Cosmocolor, will be in production by 
fall and will help to alleviate the 
scarcity. . . . Universal Pictures is 
preparing to exploit the success of 
Sandy Henville, the baby girl who 
stole “East Side of Heaven’”—signed 
under long term contract, she will 
star in coming films and also be 


ILE there are over 100 
weeks celebrated on a “na- 
tional” basis each year, the rec- 
ord shows that not one week to 
promote any product or cam- 
paign is scheduled for August. 
Thus we suppose that some group 
will now get together and call this 
the “National Vacation Month.” 
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offered for commercial tie-ups. .. . 
Cool summer weather has dampened 
the appeal of air-conditioning and 
forced theatres to find new applica- 
tions—several units in the R.-K.O, 
chain are now stressing clean air as 
a relief for hay fever sufferers and 
others allergic to pollen and dust. 


Christenings 


The third liquid dentrifice to be in- 
troduced is tradenamed ‘Flodent,” 
developed by Flodent Products. . . . 
“Zaponite” has been adopted by 
Atlas Powder as the term for its new 
wood finish which is designed to re- 
place three coats with one. ...A 
guaranteed lipstick stain remover will 
be called “Klink,” a product of Klink 
Dry Cleaning Fluid Company. ... 
Augustine Engraving has perfected 
“Zink Ink” for publishers who need 
a permanent mark that will not wash 
off of the backs of plates and cuts. 
... “Bandit” is a new sunglass with- 
out hinges or frames, made of a plas- 
tic five thousandths of an inch thick 
by Maxim Instrument. 


Odds and Ends 


The N. Y. S. E. firm of E. A. 
Pierce & Company has taken advan- 
tage of the liberalized advertising 
rules of the Big Board to the last 
letter—an “outdoor boardroom” has 
been set up in the San Francisco 
financial district by means of a giant 
billboard which gives the hourly prog- 
ress of the stock averages and vol- 
ume of trading. . . . The Walgreen 
and Liggett drug store chains are ex- 
pected to be a big market for the new 
“Pocket Books”—these are the 25- 
cent paper bound novels recently 
launched by Robert F. deGraff. .. . 
General Motors’ Cadillac division re- 
veals a sharp pick-up in sales of 
hearses and nine passenger sedans to 
serve at funerals—a real sign of re- 
covery when the morticians start 
buying? . . . Perhaps Union Carbide 
was somewhat ambitious when it an- 
nounced that its new “Sta-Way” in- 
sect repellent would afford protection 
against all kinds of pests—the 
pleasant odor of the lotion is reported 
actually to attract jitterbugs. 


WEEKS 
IN 
AUGUST: 
NONE 
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Bowser Is ‘Tied 


OWSER was an uncontrollable 
mongrel with a pernicious habit 
of cutting up when allowed to run 
loose. So to prevent him from dam- 
aging the property of neighbors it be- 
came necessary to tie him to his ken- 
nel. Now the community feels much 
easier. 

Among the utilities, the TVA for 
years has been a bowser without a 
leash. No one could tell from one 
day to another what it might be up 
to. Bowser’s irresponsibility was 
understandable, for with a lenient 
master like Uncle Sam it felt it could 
run fast and loose, make its own rules 
of conduct and feed on whatever rates 
it enjoyed most. But such unruly 
conduct soon brought its own reckon- 
ing. When public opinion woke up 
to find out that Bowser was doing 
more harm than good it became 
aroused and demanded that a leash 
be placed around his neck. This 
Congress did. It cut down the 
TVA’s appropriation to where it 
could complete its pending deal with 
Commonwealth & Southern and pur- 
chase several small designated trans- 
mission lines. But henceforth when 
Bowser wants any further financial 
rations he will have to ask Congress 
for them, and is not likely to get them 
unless it can be established that they 
are in the common interest. More- 
over, the TVA is now placed in a 
position where it will have to show 
that it is worth its keep, and that 
suggests that it must demonstrate that 
the cost of its electric service is so 
cheap it will compensate for the loss 
of taxes the communities served fore- 
go to maintain this Bowser in their 
midst. It may so happen that in the 
course of the next few years if the 
TVA shows itself to be a lemon in- 
stead of a benefit, Bowser’s master 
Uncle Sam will be only too glad to 
ask the private utilities to take him 
over and care for him. Stranger 
things than this have happened. 


-Mail Orders 


Continued from page 8 


ceed previous peaks. Both equities 
are discounting this possibility to 
some extent around present levels 
(recent prices, Sears, 80; Ward, 
55), which are close to the best 


ENGINEERING SURVEYS 


An analysis by our Report Department of 
the operations of a company will determine if 


Manufacturing Methods are Efficient 
Inventories are Well Controlled 
Product Research is Progressive 
Capital is Effectively Employed 


Industrialists, bankers and large security holders are invited to 
confer with us. A preliminary interview entails no obligation. 


ULEN & COMPANY 


120 BROADWAY FIELD BUILDING 
NEW YORK CHICAGO 


Dividends Declared 


Pe- Pay- Hldrs. of Pe- Pay-  Hldrs. of 
Com Rate riod able Record Company Rate riod able Record 
Aetna Ball " pearing (a Saonenes 25ec .. Sep. 15 Sep. 1 Louisiana Pr. & Lt. pf.. $1.50 Q Aug. 1 July 18 
25e .. Dee. 15 Dec. 1 Lunkenheimer Co. ....... -. Aug. 15 Aug. 5 
CA. Bi) 0c Q Aug. 1 July 21 Masonite Corp. ......... 4 Q Sep. 11 Aug. 19 
Am. Discount Co. pf. A....... $1 S Aug. 1 July 20 McIntyre Hereeine (See 0c Q Pp. 1 Aug 
Am. Fidelity Co. (np)........ 50e Q July 15 July 14 Meadville Tel. Co........... Q Aug. 15 July 31 
Am. Paper Goods Co.......... 50c Q Aug. 1 July 21 .. Sep. 20 
Atlas Aug. 1 July 21 Q Oct. 1 Sep. 20 
aaewn Q Aug. 1 July 21 Mississippi Pr. & Lt. pf....$1. Q Aug. 1 July 15 
Bayuk "Basses we .. Sep. 15 Aug. 31 Moody’s Inv. Serv. pt. pf...... 75e Q Aug. 15 Aug. 1 
Q Oct. 15 Sep. 30 Myles TS 50c .. July 15 July 5 
Beacon Mfg. Co. pf Q Aug. 15 July 31 50c .. Aug. 1 July 21 
Bibb Mfg. 2. $1.75 Q 1 July 21 
Bonwit Teller 6% pf. Q Aug. 1 July 20 No. ‘aim. 25e Q Aug. 5 July 25 
Boss Mfg. C .. Aug. 15 July 31 Occidental Ins. ...... Q <Aug.15 Aug. 5 
Bourjois, p 68 Q Aug.15 Aug. 1 Oswego Falls. “Corp . Q Aug. 1 July 22 
Brentano’s Book Stores, A....40c Q Aug. 1 July 15 Onomea Sugar .......... ju M June 31 July 20 
Bresdway Dept. Store 5% Outboard Marine | RR 60c .. Aug.10 July 25 
ME. saesebenedwnneees $1.25 Q Aug. 1 July 19 Pacific Pr. & Lt. 7% pf..... $1.75 Q Aug. 1 July 20 
Burdine’ .. July 27 July 20 $1.50 Q Aug. 1 July 20 
Castle & Co. (A. M.)......... 25c Q Aug. 10 Aug. 1 Phila. lie .. Aug. 15 Aug. 
-— Water Chatt’g’a 6% Puritan Ice 8% pf............. $i S July 15 June 30 
$1.50 Q Aug. 1 July 20 Regent Co. -. July 15 July 5 
combi’ G. & E. 6% pf. Repub. Invest. pf. A.......... Q Nov. 1 Oct. 16 
1.50 Q Aug.15 July 25 Do pf. Q Nov. 1 Oct. 16 
1.25 Q Aug. 15 July 25 Repub. Petroleum pt.- -68%ce Q Aug.15 Aug. 5 
$1.25 Q Aug.15 July 25 Reynolds Tobacco (R. J.)...... 50e .. Aug. 15 July 25 
Columbia Pictures pf........ 68%c Q Aug. 15 Aug. 1 50e .. Aug. 15 July 25 
Continental Can 50c .. Aug. 15 July 25 Rustless Iron & Steel pf..... 62%e Q Sep. 1 Aug. 15 
20c .. Sep. 10 Sep. 1 Q Aug. 10 July 31 
Crown Seal C Q Aug. 15 July 31 City G. & E. 7% pf...$1.75 Q Aug. 10 July 31 
Q Aug.15 Aug. 10 Smith Aug. 1 July 21 
Dallas Pr. 7% vf. Q Aug. 1 July 17 $1.50 Q Aug. 1 July 21 
$1. Q Aug. 1 July 17 Stein & co. 25e .. Aug. 15 July 28 
Davenport Water 6% pf..... $1.50 Q Aug. 1 July 20 ,. £ 2, Sere $1.50° Q Aug. 1 July 14 
Dayton Rubber Mfg... -- 600 .. Aug. 15 Aug. 1 Util. $4 
De VII .. July 15 June 30 A July 1 June 21 
Q July 15 June 30 Texas Pr. & TA. 7% $1.75 Q 1 July 18 
Duquesne Brewing ........... 1 .. Aug. 1 July 21 GWEN BOs ccéccccoaseace $1.50 Q Aug. 1 July 18 
East. Shore Pub. Sv. (np) 25e .. Aug. 15 Aug. 
$1.62% Q Sep. 1 Aug. 10 $1.50 .. Sep. 1 Aug. 26 
Do (np) $6 pf...... -$1.50 Q Sep. 1 Aug. 10 Union Pirlectric (Mo.) pf..... $1.25 Q Aug.15 July 31 
Faber, Coe x, rege 50c Q Sep. 1 Aug. 15 W J R, Goodwill Station...... 40e Q July 31 July 20 
2 Q Aug. 1 July 20 $1 .. duly 15 Joly 5 
Fairchild Aviation Aug. 10 July 26 Wheeling & L. Erie R.R 
50c Q Aug.15 July 25 $1.37% Q Aug. 1 July 26 
Globe & Repub. Ins. of Am.. “= .. July 29 July 20 W. Va. Pulp & Paper pf....$1.50 Q Aug.15 Aug. 1 
Home Insur. (N. Y.).......0- Q Aug. 1 July 17 Will & Baumer Candle........ .. Aug. 15 Aug. 1 
Horn (A. C.) 7% non-cum. -- Oct. 2 Sep. 15 
8%c Q Sep. 1 Aug. 15 $1.75 Q Sep. 1 Aug. 15 
Do 6% non-cum. 2nd pte. pf.45e¢ Q Sep. 1 Aug. 15 Woolworth OF Welidaedeaeund é0e Q Sep. 1 Aug. 10 
Houdaille-Hershey, A ...... 62%c Q Sep. 30 Sep. 20 
Houston Lt, & Pr. 7% Dt....$1.75 Q Aug. 1 July 15 Accumulated é 
Hussmann- “Ligonier 350 Aug. 1 July Artloom Corp. 1 
Idaho’ P Power 7% 75 Q Aug. 1 July 15 | Fla. Portland Cem. 7% $2... Aug. 15 July 31 
....$1.50 Q Aug. 1 July 15 | Mich. G. 7% pr. In. .$1. Aug. 1 July 15 
Kable Bros. 6% pf.......... $ Q Aug.15 Aug. 15 Do $6 pr. In $1.12% .. Aug. 1 July 15 
Kaufman Dept. St. pi..-.... Q Sep. 15 Sep. 1 Mississippi Pr. & ‘Li. 
Kennecott Copper ............ Sep. 30 Sep. 2 $6 _1st pf Aug. 1 July 15 
Klein (D. Emil).............. sete Oct. 2 Sep. 20 | Pacific Pr. & Aug. 1 July 20 
a Recep ieregepiane Q Aug. 1 July 20 Do Aug. 1 July 20 
Kokomo Water Wks. 6% pf. $1. ey Q Aug July 20 | Pittsburgh Brewing pf Aug. 5 July 25 
Lanston Monotype Mach........ $1 .. Aug. 31 Aug. 21 
Lawbeck Corp. 6% pf....... $1.50 Q Aug. 1 July 25 
Leserus Co. & Q July 24 July 15 10c .. Aug. 1 July 20 
Libbey-Owens-Ford Glass...... 50e Q Sep. 15 Aug. 31 10c .. Aug. 1 July 17 
Lock Joint Pipe pf............. $2 Q Aug. 1 p. 21 Loew’s Boston Theatres........ l5e .. Aug. 1 July 27 
Loew’s Boston Theatres........ Q Aug. 1 July 27 Se .. Aug.10 July 31 
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Keep Your Investments 


In Step with Conditions 


OUR PORTFOLIO is made up of securities pur- 

chased originally with one of two objectives—pos- 

sibly both. These objectives were the enhancement 
of your capital, and as liberal an income as compatible 
with safety of principal. The measure of your success is 
the extent to which your capital has been conserved and 
your income sustained, regardless of the trend of the 
market averages. 


® General conditions do not affect all securities equally. 
This is because of special situations as well as other 
factors that influence values—earnings, dividends, man- 
agement, the prospects for the company’s industry, and its 
position in that industry. 
Exercise Discrimination in Selecting Issues 

® Primarily it is true your funds should be in industries in which 
the future is an expanding one, but discrimination must be exer- 
cised in selecting the group leaders. The most profitable industries 
present many confusing conditions calling for expert analysis. As 
an illustration, General Foods has been selling at the highest price 
since 1931; Standard Brands at the lowest since 1929. The common 
stock of one of the three tobacco leaders has been selling around its 
lowest price in 10 years; another is above its average for the same 
period; the third is about midway of its 10-year range. Yet all five 
have paid dividends steadily. 


@ It is obvious, therefore, that it is not enough to select the right 
industries for your investments; you must select the right stocks in 
each industry. And your funds should be kept consistently in indus- 
tries, and in issues, in which the future holds promise of increasing 
profits. When any of your securities fails to keep up to the standard 


prices of the current year, but further 
price improvement could be scored by 
these comparatively volatile issues 
given reasonably favorable industrial 
and market conditions. Holders ap- 
pear warranted in maintaining pres- 
ent positions, and those lacking rep- 
resentation in this field are justified 
in considering moderate purchases 
for longer term holding. 


Five Promising Stocks 


Concluded from page 6 


it should be replaced at once. It is 
good investment procedure to take a 
loss in order to halt the gradual dis- 
appearance of capital. Transfer your 
funds into investments that offer 
real opportunities. 


Preliminary Survey 
Without Obligation 


@ If your securities have a 
value of $10,000 or more, 
we will be glad to make a 
preliminary survey of them 
without obligation to you. 


@ We will tell you just 
what issues may be out of 
line with the investment 
prospect, and why; tell 
you whether they should 
be sold now or later, and 
why; we will comment on 
your investment program 
and suggest the proper al- 
location of your funds. 


® Use the coupon for this 
survey. (No obligation). 


@® Today’s market offers oppor- 
tunities for making many switches 
that may be called for by the status 
of your portfolio. Not all of the 
changes may be immediately neces- 
sary, as there may be the probability 
of a more favorable price situation 
developing. But you should deter- 
mine today what should be done at 
once, and what to plan for later. 


Lhe 
FINANCIAL WORLD 


RESEARCH BUREAU 


LEASE explain (without obligation 

to me) how your personal super- 

visory service will aid me in re- 
covering losses or laying foundations for 
market profits and better income. 


I enclose a list of my securities and 
their cost. 


Objective: Income []_ Capital 


21 West Street New York, N.Y. 
enhancement (J (or) Both 


over the white metal is not a factor. 
Kennecott is a low-cost producer and 
demand outlook for copper speaks 
well for earnings over remainder of 
the year. 


United Aircraft is one of the two 
important manufacturers of aviation 
engines in this country. In addition, 
it is a leading maker of both military 
and commercial aircraft. Backlog of 
unfilled orders is currently estimated 
to be almost as large as entire 1938 
sales, and more business is in sight. 
Based on probable 1939 earnings re- 
sults, its shares constitute one of the 
most reasonably priced issues in the 
aircraft manufacturing group. 


Louisville & Nashville serves the 
southern steel centers and the Ken- 
tucky bituminous areas and is thus 
dependent upon heavy industry ac- 
tivity—especially steel. In this con- 
nection, it is notable that despite cycli- 
cal status, earnings have been well 
maintained and liberal dividends have 
been paid in every year since 1933. 
Strong finances, rugged physical con- 
dition and better-than-average op- 
erating efficiency characterize the 
company. 


News and Opinions 


Concluded from page 11 


Westinghouse Electric B+ 


Shares, now around 108, represent 
one of the outstanding beneficiaries 
during periods of cyclical activity; 
retention is warranted (paid $1 so far 
this year). In keeping with earlier 
reports, Westinghouse showed more 
than $100 million in bookings for the 
first six months of 1939. This com- 
pared with some $76.7 million in the 
like period a year ago. Led by elec- 
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ITEMS of 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firms by 
whom issued. To expedite handling, 
each letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 


ITEMS OF INTEREST 
DEPARTMENT 


GFINANCIAL WORLD 


21 West Street, New York, N. Y. 


INSIDE INFORMATION 

ON BINOCULARS F 
32-page booklet, profusely illustrated, ex- 
plaining little understood facts on the 
optical characteristics that distinguish dif- 
ferent glasses. 


KIND TO HIS WIFE... 

CRUEL TO HIS WIDOW 
A dramatically told story of the Double 
Duty Dollar plan which will provide a 
retirement income to your wife and you, 
or either survivor, if you live to retire- 
ment age. 


FOR THE PUBLIC— 

NEW WRITING EASE 
Folder telling all about the new desk 
sets with pen that writes instantly and 
smoothly. The point rests in ink. 
year’s average supply at one filling. Not 
a fountain pen. 


CAN I MAKE A-LIVING AS A LIFE 
INSURANCE REPRESENTATIVE? 
An informative 30-page booklet covering 
every phase of this subject; suitable for 
anyone seeking employment which offers 
a future. 


RADIO NEWS 
Describes some unusual radio instruments 
which in addition to superb domestic re- 
ception make possible the selection of 
news and entertainment from over 200 
cities in 105 foreign countries. 


AMERICA’S SMARTEST BOATS 
This beautifully illustrated brochure de- 
scribes 98 style-leading models at new low 
prices, with features and specifications un- 
obtainable from any other boat builder. 


HOW TO KEEP YOUR PRIVATE 
RECORDS 
Pamphlet describing the revised loose leaf 
personal finance system, based upon scien- 
tific principles. 


HOW TO AVOID MISTAKES THAT 

MAKE EVEN NEW HOMES OBSOLETE 
A 23-page book printed in two colors of 
fundamentals that will make your home 
stay modern longer, better to live in and 
easier to sell. 


SECURITY RECORD BOOK 
A durable, loose-leaf binder containing 
blank forms sufficient for the ordinary in- 
vestor’s holdings; additional forms sup- 
ne as you need them. Offered by a well 
nown bond house. 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. Published by 
a New York Stock Exchange firm. 


OPENING AN ACCOUNT : 
24-page informative booklet on this sub- 
ject. Prepared by a New York Stock 
Exchange firm. 


PACKAGE STOCKS 
All listed on the New York Stock Ex- 
change. Priced $600 to $1900. Each group 
contains 10 or 20 selected stocks of five 
shares each. 

SOME FINANCIAL FACTS 
A 24-page booklet ong, a brief de- 
scription of the American Telephone & 


and operation of the Bell System. 
CHAIN STORE STATISTICS 
Containing record of operations of 30 
Chain Store Companies and other in- 
formation of interest to investors. 


Telegraph Company and the organization’ 


tric refrigerator sales, new business 
this year has been stimulated by spec- 
tacular gains in the merchandising di- 
vision. This indicates that the full 
force of “heavy industry” demand— 
which has recorded improvement— 
has yet to be felt. (Also FW, June 
14.) 


Westvaco Chlorine B 


Present speculative positions in 
shares should be maintained ; approx. 
price, 24 (indicated ann. div., $1). 
Over the past few months, Westvaco 
shares have ranked with the better— 
although quiet—market performers. 
In addition to better demand for 
products, company is benefiting from 
contract with Union Carbide—a fac- 
tor of significant importance. <A 
short time ago, company announced 
acquisition of Magnesol Company, 
manufacturer of products used for 
purifying oils and solvents. This will 
serve to augment Westvaco’s already 
diversified interest in general indus- 
try. (Also FW, Feb. 15.) 


Earnings Reports 


EARNED PER SHARE 

ON COMMON STOCK 1939 1938 
26 Weeks to July | 
12 Months to June 30 
Alpha Portiand Cement........... 1.09 0.02 
7.54 5.85 
Lehigh Portland Cement........... 1.83 
0.16 0.72 
9 Months to June 30 
Secord Candy Shops............... 0.61 0.57 
6 Months to June 30 
0.34 0.04 
Container Corp. of America....... 0.04 D 0.15 
2.24 0.64 
0.90 
Eaton 1.83 D 0.50 
1.03 0.41 
Hollinger Consol. Gold............ 0.51 0.57 
Houdaille-Hershey ..............- b 0.70 bD 0.06 
2.45 1.93 
Libbey-Owens-Ford Glass ......... 1.06 D 0.17 
MacAndrews & Forbes............ 1.12 0.93 
Marion Steam Shovel............. D 1.78 D 3.92 
Mathieson Alkali Works........... 0.31 0.34 
Nat. Malleable & Steel Castings... 0.66 D 1.78 
D 6.26 D 0.49 
0.004 D 0.01 
Seagrave Corp. ..... D 0.35 D 0.13 
Sloss Sheffield Steel. 1.66 1.64 
Sunshine Mining ... 3 0.94 1.32 
0.29 0.37 
Thompson Products ............... 2.13 D 0.97 
Transue & Williams Steel Forging. D 0.004 =D 0.97 
Underwood Elliott Fisher i 1.26 
0.03 0.02 
U. S. Pipe & Foundry...... 2.06 1.12 
Westinghouse Electric & Mfg. 2.37 1.68 
des 0.41 D 0.07 
Woodall 0.25 D 0.37 
24 Weeks to June 17 
Air-Way Electric Appliance....... D 0.12 D 0.23 
0.57 gD 0.98 
D 0.09 fD 0.01 
40 Weeks to June 8 
12 Months to May 31 
Amer. Light & Traction........... 1.57 1.59 
American Tel. & x 8.65 
United Light & Power............ D 0.03 0.27 
9 Months to May 31 
Walker-Gooderham & Worts....... ¥ 6.58 
6 Months to May 31 
5 Months to May 3! 
Atlantic Coast 0.98 1.40 

Atlantic Gulf & West Indies S.S 
12 Months to April 30 
Exchange Buffet D034 D015 


b—Class B° stock. e—26 weeks to June 25, 1938. 
f—24 weeks to June 11, 1938. g—6 months to July 2, 
1938. D—Deficit. 


ull 


Use these specially designed chart 
blanks. They are _ particularly 
adaptable for the simplified plot- 
ting of daily stock market prices 
and volume. 


Each sheet 842 by 11 inches, suffi- 
cient for a six months’ arithmeti- 


cal record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


136 Liberty St., New York City 
BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order 


CHEMICAL EXPERT 


Available Now! Best of training at home and 
abroad (doctorate in Heidelberg). Wide ex- 
perience: Direction of inorganic laboratory 
number of years; then chiefly organic prod- 
ucts (specialty); research, process develop- 
ment for explosives, dyes, pharmaceuticals, 
intermediates, through pilot-plant to full scale 
operation. Consulting organic chemist to one 
of the largest units in this field—but not 
afraid to work with his own hands.—Reads 
French, German—speaks the latter—Hobbies: 
Microscopy, photography, the big out-doors. 
—best of health always and now. Married; 
three dependents.—Salary commensurate with 
responsibilities; has ranged in the years of 
prosperity up to $10-12 M.; would reduce in 
present situation materially—Unemployed be- 
cause of present and the bad-to-worse eco- 
nomic conditions since the war. Box J. C., 
c/o Financial World, 21 West St., New York. 
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Write for Free Bulletin FW-726 


INVESTMENT LETTERS, INC. 


Directed by 
CHAS. J. COLLINS 


700 Union Guardian 
Bidg., Detroit, Mich. 


A MAJOR MOVE 


A valuable and illuminating discussion of a 
roar approaching Major Market Move, plus 
TECHNIGRAPHICS specific advices contained 
in our next three bulletins will be sent you as a 
Trial on receipt of one dollar. 


TECHNIGRAPHICS 


Published by Kelsey Statistical Service 
One Wall Street New York 
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WORLD 


uarterly Index Articles 


a An index of all articles published in THE FINANCIAL 
a WorLp during the three months, April, May and 
June. The last previous index for the first quarter 
of 1939 appeared in the April 26, 


Title Issue Page 

Air Transport Industry—A Lusty Infant....May 31 6 

Amer. Airlines—Higher Mail Rates Beneii. -May 31 6 

Amer. Gas & Electric—In Sound Position...Apr. 5 9 

Am. Pow. & Lt.—High Potential Earn. Pwr.June 28 «#13 

American Properties—Latin Amer. Seizures.May 24 7 

Fa Amer. Tel. & Tel.—Rights Not Probable....June 14 7 
ee Amer. Tel. & Tel.—Blow Under the Belt...June 28 4 
is Amer. Television Corp.—Television ........ Apr. 12 27 

os Amer. Water Works $6 Ist. pf.—For Income. pond 10 6 
Andrea Radio Corp. | 27 

Assets, Liquid—At a Discount............. 7 

Auto Indus.—What’s Ahead Sales, Prfts. May 


Bach (Ralph E.): 


a Gearing Inv. Ptfolios to New Conditions.May _10 


Gearing Inv. Ptfolios to New Conditions.June “14 
Baltimore & Ohio—Effects of Chandler Bill. -May 24 
Bethlehem Steel—For War or Inflation. -May 17 
Confiscation—Stand. Oil N. J.. 


Bon Ami ““B’’—For 
High Grade—Slump ‘or Advance?.. ‘May 3 
Bonds: 
U. S. Savings—2.9% 
Convertibles for Doubtful Times.. 
For Reinvestment Purposes (8).......... 


Defaulted Issues with Profit Possibilities. Sone 21 
Diversified Selection for Bond Buyers....June 28 


Borden—Dairy Industry June 21 
Brooklyn Union Gas —Cheap Utility Stock. 4 24 
Brown Shoe—Yielding 5.59% 5 


Can. Pacifie coll. 6s, ’°42—For Bond Buyers..June 28 
Chain Stores, Variety—‘‘Turns the Corner’ -May 10 


ey Chandler Bill—The ‘‘Border Line Roads’’..May 24 
sy Chemical Analysis and Review ............. Apr. 19 

: Chemical Stocks—In Case of War.......... Apr. 1 
Chem. ee lie coed Ratio to Earns.?...... Apr. 19 


Chemistry—Ind’l 
Chesapeake & O. oe and Profit....... ‘June 21 
Chi. & East’n Ill. gen. 5s, a Profits.June 21 
Chic. Milwaukee & St. P. gen. 4/25, ! 


Speculative Profits June 21 
Chrysler Corp.—Hidden Earning Power..... June 21 
Cities Service—Status Improving........... May 17 
Coal Industry—Effects of Recent Crisis..... May 17 
Colgate-Palmolive-Peet—Higher Earnings...June 14 
Collins (Chas. J.): 
Trend of Share Values—Emotional M’kets.Apr. 3 
z Another 1937 Not in Prospect............ Apr. 
= Where is Our Gold Policy J Leading Us?..May 10 
Spending Program Number May 24 


Open Letter to a Republican Candidate. . 
Columbia Gas & El. 6% ‘A’ pf.—For Income.May 10 
Commercial Credit 42% pf.—For Income...May 24 
Commodity M’kets Advance—Bullish Signal?.May 17 
Cons. Edison—Income and Eventual Profit..June 21 
Consolidated Gas of Baltimore—For Income..Apr. 12 


Consumers Power $4.50 pf.—For Income..... May 24 
Corn Products Ref.—Income and Profit..... June 21 
Cotton—If Dumped, Effect on Textiles?.....Apr. 12 
Dairy Industry—What About the Shares?...June 21 
Defaulted Bonds With Profit Possibilities .June 21 


Dividend Leaders—For Past 10 Yrs.—213 Is. -May 24 
Dividend Honor Roll—The Past 
Dividend Forecast For 1939 ................ 

DuMont (Alien B.) Lab’tories—re Television. pom i2 


sit Electric Power & Light—A Survey Of...... May 10 21 
Elliott (R. )—Wave Principle..... to June 28 
‘ Endicott Johnson—Yielding 5.5%........... 5 9 
Endicott Johnson 5% pfd.—For Income...... May 24 6 

Engineers Pub. Serv. $5.50 pfd.—For Income.May 10 6 

Engineers Pub. Serv.—Integrat’n Would Help. + od 21 21 

England’s Arms Program—Benefiting U.S.A..May 10 3 

Equipments, Rail—Deferred Mainten. Affects. 4 26 7 

Erie cons. gen. 4s, 1996—Speculative Profits.June 21 9 

- Factograph Index—First Half Year 1939....June 21 27 
Farnsworth Television & Radio—Television ..Apr. 12 27 
Firestone Tr. & Rub.—For War or Inflation.May 17 5 

Firestone Tr. & Rub.—Inc. and Event’] Prft..June 21 6 

First Nat’! Stores—Meets New Conditions...May 24 13 

Foreign Situation—Effect upon Investors....Apr. 5 7 

Gen. Am. Transp.—Income and Profit...... June 21 6 

General Electric Co.—Television ........... . 12 8 

General Foods—Justifies Its Faith.......... Apr. 5 a 

General Mills—For Income............... . ~~ 12 8 

General Notors—For Income and Profit..... June 21 6 

Gillette Safety Razor—Where are They Now?.May 3 6 

Grant, (W. T.)—Lagegards “Turning Corner’.May 10 13 

Gt. Atl. New Conditions.May 24 13 

é Green, (H. L.)—Laggards “Turning Corner’.May 10 13 
pfd.— Doubtful Apr. 19 6 

Grocery Chains—Meet New Conditions......May 24 13 


1 
. Lone Star Gas conv. 


Title 


Guenther, Louis: 
The President’s Peace Appeal............ Apr. 
June 
Mr. Citizen—Here’s Your Bill........... June 
There Are No Magic Lenses...........++ 


Hercules Powder—For War or Inflation..... May 
Hitler ‘‘Repairs’’ Versailles Treaty .........Apr. 
Hitler, Adolf—Is Straddling...............+ May 
Hygrade Sylvania Corp.—Television % 


international Shoe Co.—Yielding 5.5%...... Apr. 
Inventory Stocks—For Profits in Rising Mkt.June 
Invest’t Counselor—That Very Timely Exposé.June 
Invest. Portfolios—Geared to New Conditions.May 
Investors, British—And the War Crisis....Apr. 


Jewel Tea—For Income............ 


Kan. City Ft. Scott & Mem. ref. 4s, 1936..June 
Kresge, S. S.—Laggards ‘‘Turning Corner’. .May 
Kress, S. H.—Laggards ‘““Turning Corner’’...May 
Kroger Grocery & Baking—Meets New Con- 
ditions ° M 


Latin American Property Seizures.......... May 
Leased Line R.R. Stocks in Teoreanisation Apr. 
Lehigh Valley R.R.—Effects of Chandler 


3Yes, 
u 


Markets, Volatile—Indestructible Wealth. ...Apr. 
eCrory Stores—Laggards “Turning Corner’’ .May 
McLellan Strs.—lLaggards ‘“Turning Corner’’.May 
Melville Shoe Corp. Yielding Apr. 
Missouri Pac. ist & ref. 5s, 1965-81....... June 
Mobile & Ohio ref. & imp. 4/25, 
Prats 
Money, Cheap—A Snare and a Delusion?...June 
— Ward — For Income — Eventual 
TOT 
— by Trends Abroad. . 
Murphy, G. C.—Laggards ‘“‘Turning Corner” 4 


Nat’! Dairy—Dairy Industry............... Jun 
Nat. Gypsum $4.50 conv. pfd.—For Income. “May 
Nat. Union Radio Corp.—Television........ Apr 
Neisner Bros.—Laggards ‘Turning Corner’’ “May 
Newberry, J. J.—Laggards ‘‘Turning Corner’’ .May 
New Deal—Facts About The Ju 
New Orleans, Tex. & Mex. Ist 5s, 1954..... June 
N. Y. State Elec. Gas Ist 42s, 1980....... June 
N. Y. Stock Exch.—Big Board Open House. .May 
N. Y. Stock oy eee of Building 

Up Character of Service................+. M 
N. Y. Transit Unification 1939 — Merger 

May 
Niagara Hudson Power—P. U. Holding Cos. Apr. 
Niagara Hudson 5% Ist pfd.—For Income...May 
North Amer. Co.—Income & Eventual Profit June 


Obsolescence—Bane of Heedless Investors....May 
Office Equipment es Threat to...Apr. 
Ohio Oil 6% pfd.—For Incom Ma. 

Oil Industry—What’s Wrong with Oe June 
Oil Indus.—New Fields, Who Will Benefit?.June 


Pacific Gas & Electric—For 
Paradoxes—Our Many.......... 
Peace Appeal—The President's Apr 
Phelps Dodge, deb. 3/28, 1952—For Doubtful 
Phelps Dodge—For War or Inflation.. 
Phileo Radio Television—Television..... 
deb. 3s, 1948 — For 


Tim Apr. 1 
Porttolios. Invest. —Geared to New Conditions. May 


Procter & Gamble—Higher Earnings.......June 
Public Service of Income 
of N 
Public Rate Question Clarified?... 
Public Utility or Sinner.. . Apr. 
Public Utility Industry 
An Uncrushed Giant. pos 
une 
Overlooked Barrier to Fed. Power Growth.June 
Elastic or Fixed Boundaries for T.V.A.?..June 
Segregation Problem Still Hangs Fire... 
for Electrical Expansion?........ 
tility Financing Trends........... 
Publie Utility Review Number............. June 
Public Utility Holding Cos. seed of: 
American Gas & Electric............. ..- Apr. 
Niagara Hudson Power........... 
Public Service Corp. of N. J. 


Radio Corp. of Amortes Television 
Railroad Stocks—Leased Line in Reorgan. “Ape. 
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1939, issue. 


Title Issue 
Safeway Stores—Meets New Conditions..... May 24 
St. Louis S.W. term. & unif. June 21 
Savings Bonds (U. S.)—2.9% Yield...... --Apr. 12 
SEC—Acts As Watch Dog..........-seesess May 3 
shoe Industy—Stocks Rise Against Market. May 5 
silver Situation—Effect of Price Cut on Prod..May 17 
Soap Industry—Earnings Pointing Higher...June 14 
Social Security Tax Reduction?............ pr. 5 
Social Security Tax—Affecting Investors....Apr. 5 
Southern Pacific Co.—Shows Good Gains....June 14 
Standard Oil of N. J.—For War or Inflation.May 17 
Steel Industry—What Next for Steel sale a 17 
Stock Group—Shoe Issues Yielding 5.5%....Apr. 5 
Stock Guide to Forty Common Utilities er ‘June 7 
Stock Speculation—Profits Through 
Test of a Stock’s 5 
What and When to Buy—Chapter X 12 
What and When to Sell—Chapter XII. — 19 
Keeping Posted—Chapter XIII........... Apr. 26 
Understanding a Broker’s Statement — 
Essential Investment Mathematics—Chapter > 
The Mechanics of a Stock Order—Chapter : 
Odd Lot “Orders—Chapter 24 
The Market—Chapter May 31 
Reorganizations, Part 1—Chapter XIX...June 14 
Reorganizations, Part 2—Chapter XIX! 21 
What to Look For in a Balance Sheet— 
Stocks in Packages....... 24 
Stocks, Common: 
Office Equipment—Export Leaders (8) 12 
Depression Proof, For Income (8)........ Apr. 12 
Television Issues eceApr. 12 
Chemicals in Case of War EG) scederevses Apr. 19 
we Issues to Benefit by War 
Selling Below Net Working Capital (43). ‘May 3 
World’s Fair Issues 10 
Chain Store Issues (10)........ peevasseee May 10 
Companies with Latin sam Preperty 
Ten Year Stable Dividend Payers (23) °° May 31 
Public Utility—Effect of Taxation on “93 
For Income—Eventual Profit (10)........ June 21 
Inventory and Commodity Issues (17)..... June 28 
Stocks, Preferred: 
Convertible for Uncertain Times (1)...... Apr. 19 
"Public Utility: 
Preferred Issues for Income.............. May 10 
Effect of Taxes on Earnings of 93°Cos..//June 7 
Common Stock Guide for 40 Companies...June 7 
Sugar Industry—Outlook Brightening........ May 3 
Taxation—A Cancerous Growth............. May 3 
Taxation—The Business Strangler y 17 
Taxes—Take 11 to 21% of P. U. Gross..... June 7 
Television—A New Major Industry?........ Aor 5 
Television—A Good Speculation?............ 12 
Textiles—What Effect if Cotton is 12 
Transcontinental & Western Air...... Mey OL 
Tube Makers—Television................... Apr. 12 
Elliott Fisher—Income and Even- 
ne 
united Air Lines—Higher Mail Rates Bene- 31 
ay 
united Gas Improve.—A Low Priced Utility.May 31 
U. S. Steel—True-False Market Barometer?.May 31 
Wabash 2nd 5s, 1939—For Specultive Profits.June 21 
War Crisis—And British Investors...... ..eApr. 12 
War’s Threat to the Office Equipments...... Apr. 12 
War a to Meet Our War Mar- 
War to Meet Our War Mar- 
Wave Principle (R. N. Elliott) 
Wealth, Indestructible vs. Volatile Oe Apr. 19 
West Penn. Electric $7 el. A—For Income. . ay 10 
Willkie (Wendell L.) Utilities Dynamo....June 28 
Woolworth—For Income -Apr. 12 
Woolworth—Laggards “Turning Corner’’....May 10 
Woolworth—For Income—Eventual Profits. . June 21 
Stocks—What Will ‘Tomorrow 
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Leadership 


ATEST statistics show that world 
L telephones totalled 39,245,069 
as of January 1, 1938—an increase 
of 2,146,985 instruments during the 
vear. The number of telephones per 
100 population for the world was 
1.79. As in the past, however, the 
United States maintained its repu- 
tation as the most “telephonized” 
country on earth by showing 15.09 
telephones per 100 persons. 


New Books 


Continued from page 2 


The trend of technological changes is 
toward worldwide economic integra- 
tion of all nations; but this is resisted 
by political tendencies. The rise of 
controlled and planned totalitarian 
economies has abolished the old 
laissez faire policies but has also cre- 
ated an era of power politics and 
permanent costly preparedness for 
war, a situation where the exigencies 
of the military machine are in direct 
conflict with the economic welfare of 
the nations. The ensuing chronic 
crises and waste of wealth tend to 
lower the standard of living and this 
situation can be changed only when 
ways are found which make it un- 
necessary for nations td rely solely 
on their armed forces for security. 
The author advocates a mixed eco- 
nomic system—partly free enterprise, 
partly control—and a lessening of the 
economic significance of political 
boundaries. An extensive chapter is 
devoted to the gnormous economic 
powers of the United States, which 
represent something over a third of 
the present economic weight of the 
entire world. 


Note: The books reviewed may be 
purchased through THe FINANCIAL 
Wortp Book SuHop. 


Twist 


ARRIER Corporation recently 

finished air-conditioning a blast 
furnace at Woodward Iron Com- 
pany’s Birmingham (Ala.) plant. 
This unit is expected to improve 
quality of product, lower costs and 
eliminate difficulties arising from 
humidity in southern blast furnaces. 


Stock Market Success 
Requires Study and Planning 


These Books and Charts Should Be Found Helpful 


“1600 STOCK FACTOGRAPHS" (new Aug. |, 1939 Edition), reprints 1100 regular 
revised Factographs as they appeared in Financial World, Feb. 23, 1938, to July 
26, 1939. Also 500 condensed Factographs on N. Y. Curb stocks never included 
before. With complete alphabetical index. Just the facts you want to help de- 
cide which stocks to buy, which to sell, which to hold. Every company on N. Y. 
Stock Exchange and N. Y. Curb represented by a regular or a condensed Factograph. 
More information in condensed form than two 500-page books. 280 pages, paper 
cover, $3.85. (SPECIAL OFFER: Subscribe for next 4 Factograph Manuals, issued 
about every 3 or 4 months, for only $7.50; saving $7.90.) 


“THE STOCK PICTURE" (Revised to July |, 1939)—A Portfolio of 800 Monthly 
Charts—each chart 2% x 34 inches—covering 720 stocks listed on the N. Y. Stock 
Exchange and 80 leading N. Y. Curb stocks, or 800 charts in all. Each chart plots 
Monthly High and Low Prices from Jan. |, 1932, to July |, 1939. A valuable 
aid in studying past performance and probable future price trend of each stock. 
Revised bi-monthly. Send $50.00 for one year's charting service or $10.00 for 
July issue of "THE STOCK PICTURE," just published. 


“STOCK MARKET THEORY AND PRACTICE" (1930-1934), by R. W. Schabacker 
(author of "Stock Market Profits’). An outstanding work for beginners and advanced 
technicians. Says Graphic Market Statistics: "Undoubtedly the most comprehensive 
fund of knowledge, covering every phase of trading and investing ever available in 
book form." 875 pages; out of print. Used copy, good condition.......... $7.50 


“THE STOCK MARKET BAROMETER" (1922), by William P. Hamilton. A study 

of its forecast value, based on Charles H. Dow's theory of the price movement. 

Includes an analysis of the market and its history for 25 years, also useful points 

(Used copy of “Stock Market Barometer,’ in. good condition, $2.00) 


(We can supply these books by Robert Rhea: "The Dow Theory” [1932], 
$3.50; "Dow's Theory Applied to Business and Banking," 1938, $2.00; 
"The Story of the Averages," 1934, $3.50; “Graphic Charts of Dow-Jones 
Daily Industrial & Rail Averages,"’ 1897 to 1939, $12.50). 


“PROFITS OUT OF WALL STREET" (1939), by H. Wilder Osborne. Believing it 
isn't prices that matter, but the TREND they are in that counts, Mr. Osborne tells 
how to detect the operation of the simple Law of the Price Trend, as embodied 
in The Dow Theory. In other words, how to make it work to your profit. 


201 WEEKLY SECURITY CHARTS of 20! Leading Stocks, for the past 18 months— 
weekly tops, bottoms, trends, resistance points, and volume instantly. Includes: 
Important statistics, Transparent Work Sheet, ratio ruler, and instructions. Next 12 
monthly issues with |8-year Cycle Charts of 252 stocks, and Wall Chart of weekly 
Dow-Jones Averages for past I8 years.......... $25.00; July issue.......... $3.00 
(Ask for samples of Daily, Weekly or Monthly Charts of 100 Active Stocks in 
Portfolio for only $8.50) 
“THE TRUTH ABOUT THE RAILROADS" (1939), by L. C. Fritch, past-president 
of the American Railway Engineering Ass'n. Every owner of railroad stocks or bonds 
will want this book dealing so frankly with the present problems of the railroads 
and "The Way Out." Something definitely constructive and encouraging. 105 pages, 


“IF INFLATION COMES" (1938), by Roger W. Babson—WHAT YOU CAN DO 
ABOUT IT. Another huge Government spending program, a big slump in 1938 
income taxes, another staggering deficit—more steps toward inevitable inflation. 
What are the “cyclone warnings’ of inflation? How will inflation affect 20 lead- 
ing industries? What are the only safe hedges against inflation? Read this 204- 
page book NOW for Babson's answers to these and other pressing questions about 
inflation which concern every investor, every business man and bank depositor. .$1.35 


KEEP ALL YOUR personal records in “MY FINANCES'"—$4.25 (DeLuxe $5.75) 
SAVE YOUR "Financial Worlds" in BINDER for reference—$2.50 (2 Binders $4.75) 


FR EF SPECIAL List OF BOOKS on any phase 
is of business or the stock market, prepared 
free on request. 


Buyers in N. Y. City add 2% 
for N. Y. City Sales Tax 
Books Sent Same Day Your 
Remittance Reaches Us. 


Financial World 
Book Shop 


“Intelligent Investment Planning" 


(1936) by Louis Guenther. Brief 
outline of the basic rules, prin- 
ciples and procedure necessary to 
successful investing: 48 pages, 
paper cover 50c; or FREE with 
_ all book orders of $3.00 or more 


7 sent in next thirty days. 


21 West Street, New York, N. Y. 
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Continued from page 21 


906 Hall (C. M.) Lamp Company 


No. 947 Kirby Petroleum Company 


Date revised to July 19, 1939 
Incorporated: 1909, Michigan. Office: Detroit, Mich. Annual meeting: (HLP) 
ry Wednesday in March. Number of stockholders (June 30, 1939): 


Capital stock (RD POE) 600900000006 358.469 
Digest: Makes automotive, aircraft and motorcycle lamps 
and numbers among its customers some of the largest auto- 
mobile manufacturers. The newly developed reflector drying 
oven holds interesting longer term possibilities. Dividends 
paid without interruption since 1910. 
EARNINGS, DIVIDENDS AND. PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 3 1935 1936 193 1938 1939 

Earned per $0.05 $0.32 $0.42 $0.48 D$0.41 

Dividends paid ....... 0.10 0.30 0.20 0.40 0.10 *None 
Price Range (N. Y. Curb): 

7% -6% 7 8% 7 3% * 2% 

1% 3 5% 2% 1% * 1% 


*To July 19, 1939. 


908 Indian Territory Illuminating Oil Co. 


neorpora' 1901, New Jersey. ce: Bartlesville, a. nnua 

meeting: Third Tuesday in March. Number of stockholders (March 15, (ITY) 
1938): Class A, 4,085; class B, 594. 


*Capital stock class “‘A’’ ($1 par). 1,304,600 shs 
*Capital stock class “‘B’’ ($1 par)......... 036 shs 


*Class “‘B’’ stock has sole voting rights; otherwise both classes rank equally. 

Digest: A two-thirds owned subsidiary of Empire Gas & 
Fuel, producing crude oil and natural gas in the Mid-Continent 
and Rocky Mountain regions. Financial position unsatisfactory. 

EARNINGS RECORD AND | PRICE RANGE OF CLASS —" & “B” STOCKS: 


Years Poo Nov. 30: 1935 1936 1938 1939 
Earned share...... $0. $0. 13 D$0.14 - 
*Price vRange Class A (N. Y. 
4% 4% 1% +t 1% 
Low ¥ 1% : 1% 1 % 13/16 
*Price Range Class - Curb): 
6% 4% 4% 6% 4% 1% 
ckbackatachouses 1% 1% 1% 3 1 %t % 


*Calendar years. {To July 19, 1939. 


No. 944 Indiana Pipe Line Company 


Data revised to July 19, ape? 


incorporated: 1891, Indiana, as part of the St andard O group. Main 

office: Huntington, Indiana. Other office: 26 Broadway, New York City. (IDP) 
Annual meeting: Third Wednesday in March. 

Capital stock ($10 par) 


Digest: Owns and operates about 600 miles of pipe lines in 
Indiana, constituting an important link in system reaching 
from Mid-Continent to Atlantic seaboard. Finances are strong. 


Years ended Dec. 31: 1934 1935 1939 
Earned per share...... $0.25 $0.46 snes sits 

Dividends paid ....... 0.40 0 35 0.35 0.80 - 0.80 0.50 *$0.30 


8 6% 6% 9 15 
3% 3% 3% 5% 6 * 5% 


*To July 18, 1929. 


946 Kingston Products Corporation 


Data revised to July 19, 1939 

incorporated: 1927, Indiana, as consolidation of three predecessors formed (KPT) 
1902 to 1904. Office: 1412 North Webster Street, Kokomo, Ind. Annual 

meeting: First Tuesday in April. Number of stockholders (December 31, 

1938): Preferred, 6; common, 4,300. 

Tunded one 
*Preferred stock 7% 3,500 shs 
Common stock ($1 Par) 1,082,896 shs 

*Callable at $104 a share. Has one vote per share. 

Digest: Manufactures automotive parts and accessories, radio 
receiving sets, gasoline pumps, toys, roller skates and other 
miscellaneous items. Approximately 44% of total sales comes 
from the automotive division and 24% from radio sets. 


EARNINGS, DIVIDENDS AND PRICE RANGE (N. we CURB) OF pempen: 
Years Divi ce Rang 


Mar. 31 June 30 Sept. 30 Dec. 31 Total dends 

$0. 05 D$0. oi $0.07 $0.21 0.32 0.20 

0.08 0. 0.08 0.28 0.40 

D D 08 D 0.12 D 0.05 None 
0.05 None t2%— 1% 


*Not available. +tAdjusted for stock split-up. {To July 19, 1939. 
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Data revised to July 19. 1939 
u 
25, eS jay arc umber stockholders ( eb- 


Digest: Produces crude oil from properties owned, or leased 
on a royalty basis, in Texas and Louisiana. Financial posi- 
tion is poor; dividends have been decidedly erratic. 


Years ended D 1934 193 1936 
3 3 5 8% 5 


*To July 19, 1939. 


No. 910 Kirkland Lake Gold Mining Co., Ltd. 


Data revised to July 19, 1939 
Incorporated: 1915, Ontario. Office: 1312-1316 Metropolitan Building, KLK 
Toronto, Canada. Annual Pesies: At call of directors. Number of stock- ( ) 
holders (May 31, 1939): 
Capitalization: Funded ‘ache Non 


Digest: A small gold producer operating in the Kirkland 
Lake district of Ontario. Finances are satisfactory and divi- 
dends have been maintained since initial payment in 1934. 


Years ended Dec. 3 934 1939 


Earned per $003 $0 Pig $0. 0. 
Dividends paid ..... None 0.03 0.03 
Price Range (N. Y. Gurb) : 
13/16 11/16 1 15% 1% 1% 
% 5/16 7/16 15/16 % 1% 


*To July 19, 1939. 


No. 948 Long Island Lighting Company 


Data revised to July 19, 1939 
Incorporated: 1910, New York, merging four predecessor companies. Office: LL 
Mineola, Long Isl and, N. Y. Annual meeting: Second Tuesday in March. 
Number of stockholders (December 31, 1938): 12,619. 


Capitalization: Subsidiary funded $25,996,600 
Subsidiary preferred stocks 13,841,500 
Own funded debt...... see . 35,139,000 
Notes payable .......... 8,850, 

Own preferred stock, Series ‘‘A’’ 7% cum. ($100 . 74,750 shs 
*Own preferred stock, Series ‘‘B’’ 6% cum. ($100 par). . 179,123 shs 
080s 500005 3,000,000 shs 


*Callable at $110 per share. 


Digest: Company and subsidiaries supply electric (58%) and 
gas (41%) service in Long Island up to the New York City line 
and including the Rockaway district. A portion of Brooklyn 
. also supplied with gas service. Common stock highly specu- 
ative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: aees 1934 1935 1936 1937 1938 1939 
Earned per $0.22 $0.27 0.16 D$0.1 D$0. 
010 None None one None None *None 
Hi a bivksebdoseenbe 8% 6 7 6% 1% * 1% 
2 2 3% 1 % * & 


*To July 19, 1939. 


913 Michigan Bumper Corporation 


revised to July 28, 1939 
gan, as successor to business started in 1921. 

Office: 740 Ann Street, N. W., Grand Rapids, Mich. Anausl ieeting: (MBP) 
Fourth Monday of April. Number of stockholders (1939): 2,800. 
Capitalization: Funded debt............. None 

Digest: Produces automobile bumpers, castings and metal 
trimmings, sold directly to automobile manufacturers. One of 
the less strongly situated units in a highly competitive field. 
No dividends have ever been paid. 


EARNINGS AND PRICE RANGE OF ee STOCK: 


81: op 0 1937 1938 1939 


*11 months ended January 31, 1936. oad ended January 31, 1937. 11 months 
ended December 31, 1937. July 19,° 


| No 
ay 
> 
: 
Qu. ended: 
1934.......- 


915 Northern States Power Co. (Delaware) 


Thew Shovel Company 


Data revised te July 19, 1939 


Incorporated: 1909, Delaware. Offices: Wilmington. Del., and 231 South (NNS) 
La Salle Street, Chicago, Illinois. Annual meeting: Second Me > 

in May. Number of preferred stockholders (December 31, 1938): $ 
Capitalization : Subs. $97 663,775 
‘Preferred stock 1% cum. 389,610 shs 
+Preferred stock 6% cum. ($100 390,263 shs 
tCommon stock class A ($100 341,551 shs 
Common stock class B (no par)........... 729,166 shs 


~+Callable at $110. iCatiete at $107.50. tHas preference over class B as to assets 
to extent of par, class B shares in dividend payments with class A in the ratio of 
10 cents on share of class B for each $1 per share paid on class A. 


Digest: Subsidiaries furnish electric, gas and other services 
to 597 communities, mainly in Minnesota and Wisconsin. Af- 
filiated with Standard Gas & Electric. Completion of re- 
financing of subsidiaries has improved relative postion of the 
holding company’s stocks. 


EARNINGS, DIVIDEND RECORD AND pees RANGE OF CLASS A STOCK: 
Years ended Dee. aed 1933 1934 1935 1936 1937 age 1939 
Earned per share.. 97 54 D$0.33 $0.29 $2.77 D$1.25 
Dividends paid 50 0.50 None None None None *None 
Price Range (N. ‘curb): 
High ...-++seeee. 53% 32 27% 39 41 14% *12 
(skesasaneweene 138% 8% 6% 21% 7 6% *6 


July 19, 1939. 


No. 917 Pioneer Gold Mines of Brit. Columbia, Ltd. 


Data revised to July 19, 1939 
Incorporated: 1920, Ohio; originally founded in 1899. Office: Lorain, 
. Annual meeting: Third Tuesday in April. Number of stockholders 
December 31, 1938): Preferred, 319; common, 646 


*Callable at $105 a share. 

Digest: Manufactures power shovels, cranes and many types 
of other machinery used by builders and contractors for indus- 
trial and highway construction. Steel, cement and fertilizer 
producers are also important customers. 


Years ended Dec. 1939 


Dividends paid None None 0.25 1.00 0.50 ~ §None 
tPrice Range (N.Y. curb): 

8% 9 6% 8 


*Based on capitalization outstanding giving effect to 2-for-1 split-up in August 1937. 
+Not available. tNew York Curb Exchange admitted new $5 par common to unlisted 
trading on September 4, 1937. §To July 19, 1939. 
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Todd Shipyards Corporation 


Data vevised. to July 19, 1939 
Incorporated: 1916, New York. Main Office, 1 Broadway, New York City. 


Data revised to July 19, 1939 
Incorporated: 1928, British Columbia. 


Office: 605 Rogers Bldg., Van- 
couver, B. Annual meeting: May 31. Number of stockholders (De- (PIO) 
cember 31, 1938) : about 5,660. 


Digest: A gold producer operating in the Lillooet district of 
British Columbia. Finances are strong; dividends have been 
paid in every year since 1931. But ore reserves are limited 
and have declined sharply in grade in the last several years. 
EARNINGS, DIVIDEND RECORD AND PI PRICE RANGE oF (CAPITAL STOCK: 

1 


ane $1: : $0. 938 939 
rned per share. 6 ae $0. ot 0. 86 $0.52 $0.48 0.45 
7Dividends paid ... 0.42 0.65 0.8 i 
(cevaneadoan 1 12 12 6 3 2 
“After depletion. Calendar years. {To July 19, 1939. 


Annual Wednesday in June. Number of stockholders 

(D 31, 1937): 2,300. 

Capitalization: Funded Non 

Digest: Operations include building, repairing and con- 


version of ships. Repair work accounts for over 90% of total 

revenues. Liberal dividends since 1916. Stock is. one of the 

more conservative equities in a speculative industry. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF. CAPITAL STOCK: 


Years ended Mar. 31: 934 1935 1938 bey 
Earned per_share.. $1. 92 $3.23 $2.27 goat $6 + $8.56 $21 
Years ended Dec. 31: ; 
*Dividends paid ... 1.25 2.00 4.00 5.00 5.50 71.50 
men Range = ¥. ‘cus: 
eanetideeqas 28% 28 34 54 74 82 781 
10% 19 23% 32% 32% 44 745 


*Including extras. {To July 19, 1939. 


No. 924 


United Light & Power Company 


No. 920 Seversky Aircraft Corporation 


Data revised to July 19, 1939 


Incorporated: 1931, Delaware. Office: Farmingdale, Long Island, N. Y. 

Annual meeting: Second Tuesday in April. Nu SE 
(April 30, 1939): Preferred, 1; 3.358 stockholders 
Capitalization: Funded debt and first Non 
Capital stock (GL '799,998 shs 


Digest: Sales of military planes to the U. S. and foreign 
governments constitute the principal source of revenue. Com- 
mercial planes are also produced. No dividends have been 
paid on the common shares. 

RECORD OF DEFICITS AND PRICE RANGE. | OF CAPITAL STOCK: 


Years ended Dec. 31: 1937 1938 1939 
Earned per share. D 4 D 
Price Hanes Curb) 4 $0.14 D$2.09 D$0.95 
see 55% 6% 8% *5 
3% % 1 *2 


“To July 19, 1939. 


Data revised to July 19, 1939 


Incorporated: 1928, Maryland. Purchased entire holdings of United Light (UNL) 
& Railways of Maine, formed in 1910. Office: 105 W. Adams S8t., 

Chicago; also Baltimore, Maryland. Annual meeting: April. Number of 

stockholders (June 30, 1939): Preferred, 6,892; common, class A, 10,858. 

*Preferred stock 6% cum. Ist (MO 600,000 shs 
Common class “‘B’’ (MO PAF)... 1,055,576 shs 


*Redeemable at $105. tHas sole veting power. 
Digest: This top holding company controls United Light & 
Railways, American Light & Traction, and Continental Gas & 
Electric. Extensive service area includes Detroit, Kansas City, 
Milwaukee, San Antonio and Columbus, Ohio. Pyramided hold- 
ing company structures makes the common highly speculative. 
EARNINGS RECORD AND PRICE Ri RANGE or. CLASS. ow STOCK: 


No. 921 Singer Manufacturing Company 


Data revised to July 19, 1939 


Incorporated: 1873, New Jersey, succeeding a New York company chartered 

in 1863. Office: 149 Broadway, N. Y. C. Annual meeting: Third Wed- (SMF) 
nesday in September. Number of stockholders: about 2,900. 

Capitalization: Funded debt...... os 


Digest: World’s largest manufacturer and distributor of 
sewing machines. Has maintained traditionally strong finan- 
cial position and reputation as liberal dividend payer. Period 
of largest expansion apparently passed. 

FARNINGS. DIVIDEND RECORD AND PRICE RANGE oF {CAPITAL stock: 
ed Dec. 31: 1933 1935 1938 1939 


Years end 
Earned per share. . 03 $15. $18.10 18: $1 
Dividents paid .. 6.00 *14.50 *31.00 16.00 *16.00 *12.00 +*$4.00 
Price Range (N. Y. Curb) : 
274 336 427 370 254 219 
00 0666400006060 156 235 328 221% 200 - 164 


“Including extras. July 19, 1939. 
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Years ended Dec. 3 935 1938 1939 
Earned per ~ D$0.75 D$0.32 Pg 36 $0. D$0.15 

5 1% 1% *1y% 
*To July 19, 1939. 
926 Waco Aircraft Company 


Data revised to July 19, 1939 
Incorporated: 1928, Ohio, as The Advance Aircraft Co., as 
company of same name formed in 1923. Présent title adopted in = “a, 
Office: Troy, Ohio. Annual meeting: First Monday in April. 
stockholders (February 19, 1938): 854. 
Capital stock (no par). 


Digest: Although cabin planes for private use still constitute 
the largest single division of total sales, military business has 
become increasingly important. 

EARNINGS A} AND PRICE RANGE OF CAPITAL STOCK: 


(WAO) 


Years ended Dec. 31: 1936 1937 1938 1939 

Earned er D$0.46 $0.03 D$0.30 *D$0.21 tD$0.24 
rice Range (N. Y. Curb): 

Hi 19 9 10 10 8 7% 
5 3% «6 


*9 months to Sept. 30. Year ended September 30, 1938. {To July 19, 1939. 
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Weekly Trade Indicators 


Miscellaneous: 

tAuto Production (U.S.A.)...... 
{Electrical Output (K.W.H.)... 
§Steel Operations (% of Cap.).. 
Total Carloadings (cars)..... 
#Wholesale Commodity Price 
*7Crude Oil Output (bbls.)..... 
7Motor Fuel Stocks (bbls.)..... 
7Gas & Fuel Oil Stocks (bbls.) 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C. 
*+Bitum. Coal Output (tons)... 
Cotton Mill Activity Index... 

F.W. Index of Ind’l Production 


*Daily average. 


#Journal of Commerce. 
Commodity Prices: 


Steel Billets, Pitts. (per ton). 

Scrap Steel, Pitts. (per ton).. 

Copper, Electrolytic (per lb.)... 
Rubber Sheets (per I1b.)........ 
Hides, Light Native (per lb.)... 
Gasoline, Dealer (per gal.)..... 
Crude Oil, Mid-Cont. (per bbl.) 
Wheat (per bushel)........... 
Sugar, Raw (per Ib.).........>. 


Federal Reserve Reports 


Member Banks, 161 Cities 
Total Loans 
Total Commercial Loans....... 
Total Brokers’ Loans.......... 
Other Loans for Securities..... 
U. S. Govt. Securities Held..... 
Investments, Except Govt. Bonds 
Total Net Demanc Deposits.. 
Total Time Deposits........... 
Brokers’ Loans (N. Y. C 
Reserve System 
Reserve Credit Outstanding ... 
Total Money in Circulation..... 


7000 omitted. 
the beginning of the following week. 
| Not comparable. 


July 15 . July 8 
61,610 42,784 
2,324 2,078 
06.4 49.7 
673,812 559,109 
75.0 75.6 
3,530 3,530 
79,416 80,823 
147,748 145,929 
July 8 July 1 
$3,267 $2,496 
2,206 2,441 
1,194 1,123 
103.0 134.3 
78.1 82.6 


tWard’s Reports. 
(000,000 omitted. 


Week Ended. 


July 16 


6 


78,693 


1938 


44,510 
2,085 


36.4 
02,445 
77.3 
3,343 


§As of 


uly 18 July 11 July 19 
$34.00 $34.00 $34.00 
15.75 15.25 14.25 
0.10% 0.10% 0.0975 
0.0485 0.0485 0.0490 
0.0489 0.0489 0.0514 
0.1682 0.1642 0.1550 
0.11% 0.11 0.11 
0.08 0.08 0.09% 
0.96 0.96 1.16 
9.84% 0.83% 0.81% 
0.58% 0.625% 0.73% 
0.0285 0.0287 0.0285 
ly 12 yi July 13 
000 omitted) 
,131 $8.1 $8,231 
,88 3,872 3,885 
644 650 638 
530 542 578 
10,646 10,625 9,235 
3,246 3,223 3,002 
17,368 17,109 14,994 
5,224 5,229 5,209 
496 495 496 
2,569 2,569 2,596 
7,041 7,100 6,444 


Weekly Carloadings 


Eastern District 


Baltimore & Ohio 
Chesapeake & Ohio 
Delaware & Hudson 
Delaware, Lackaw’na & West’rn 


Erie 


Western Maryland 


Southern District 


Atlantic Coast Line 
Illinois Central 


Southern Ry. 
Northwest District 
Chicago & Great Western 


New York, N. Haven & Hartford 
New York Central 
New York, Chicago & St. Louis 
Pennsylvania 
Pere Marquette 
Wabash 


System 


Week Ended——~—__ 


Chicago, Milwaukee, St. Paul & 
Pacific 


Chicago & ‘Northwestern 
Great Northern 


Northern Pacific 


Chicago & 


Eastern Illinois.... 
Denver & Rio Grande Western 
Southern Pacific System 
Union Pacific 
Western Pacific 
Southwestern District 
Kansas City Southern 
Missouri-Kansas-Texas 
Missouri Pacific 


Central West District 

Atchison, Topeka & Santa Fe... 
Chicago, Burlington & Quincy.. 
Chicago, Rock Island & Pacific. 


St. Louis-San Francisco 


St. Louis-Southwestern 
Texas & Pacific 


see 


July § July 1 July 9 
1 1938 
42,961 49,363 37,253 
28,502 33,390 23,442 
9,523 11,488 8,084 
12,940 15,568 10,085 
20,246 23,246 16,747 
22,167 26,259 17,206 
17,170 20,694 15,269 
59,333 72,182 50,786 
13,084 14,575 10,617 
81,110 95,262 71,406 
7,735 9,363 6,810 
12,419 13,347 11,100 
6,730 6,196 
11,204 12,614 7,307 
24,053 27,709 24,029 
21,982 25,303 19,373 
10,705 11,879 10,062 
‘ 28,809 31,923 26,359 
4,519 4,911 4,230 
21,037 25,881 20,390 
27,966 33,840 26,065 
16,119 20,065 13,335 
9,789 12,964 8,473 
29,386 33,053 29,963 
20,884 21,094 21,112 
19,763 23,007 19,166 
4,144 4,852 3,737 
3,725 4,556 3,525 
27,802 36,890 28,392 
18,231 20,819 17,340 
2,730 3,636 2,786 
3,099 3,495 3,309 
6,614 7,308 6,945 
‘a 20,335 22,534 21,777 
10,311 11,909 9,783 
3,579 4,382 3,770 
6,571 7,766 7,064 


Note: Freight carloadings reflect current sectional business 


conditions. 


indication of earnings for the current month. 


Loadings from the 15th to the 15th give a rough 


(Compiled from 


Association of American Railroads figures.) 


Monthly 
. i 
1938 
Govt. Debt...... *$40,612 *$37,165 
Shipbuilding Contracts : 
Number of Vessels.. 122 119 
Tote] tonnage ...... 630,340 476,560 
Advertising Lineage 
(agate lines) : =f 
Monthly Magazines.. 594,702 544,774 
Women’s Magazines.. 419,063 


376,305 
Canadian Magazines. 130,092 129,852 


Magazine Advertising: 


Nat’] weeklies (lines) 772,485 602, 44 
Trade Papers (pages) 8,333 
jNew Financing ...... *$30.2 #3302, 3 
Expenditures : 
| *190.9 *190.9 
Public Works........ *107.5 
Radio Broadcast Sales: 
N.B. *3.38 *3.20 
Engineering Contract Awards: 
*41.6 *34.8 
Private *10.9 *9.8 
tVariety Chain Sales... *267.8 *237. é 
§Steel Production: 
Ingots (tons) ...... “3.13 *1.63 
Pig Iron (tons)..... *69.5 *33.8 
Rail Equipment Orders: 
Locomotives ........ 63 56 
Freight Cars........ 9.261 4.484 
Machine Tool Index... 211.6 70.2 
Zinc, Slab (tons): 
Production ......... 39,450 30,799 
Stocks on Hand..... 135,241 149,671 
Automobile Factory 
Sales (U. S. & Can.): 
Cars and Trucks.... 322,670 189,402 
Air Transport 
Passenger miles..... *63.5 *40.3 
Coal Production (tons) : 
Bituminous ........ *28.5 *22.5 
Anthracite ......... *3.5 *4.5 


*000,000 omitted. 
& Co. 
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WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


AVERAGE OF 1923-25 = 100 


1929 1930 1931 1932 1933 1934 1935 1936 1937 1938+ Jan. Feb. Mar. Apr. 
193 


May June July, 


Monthly 
——JUNE—— 
Indicators 1939 1938 
Boots & Shoes (pairs) *29.0 “26.9 
Plate Glass Output 
‘Newsprint 
(tons) 
Production ........ 240,545 201,694 
232,261 208 476 
Stores: 
87 82 
sik (Bales: U.S. only): 
21,264 38,933 
28,500 22,700 
Piano Shipments ..... 6,328 4,557 


Crude Rubber (long veg a 


Siter 


Commercial Failures. . 1,122 1,12 
Farm Income — Total 

(incl, Subsidies) *$589 *$553 

Farm Subsidies .... *81 *90 
Copper, Refined (lbs.) : 

Shipments ......... 172,296 153,877 

Stocks on Hand..... 520,898 554,356 
— Tag ales 

Fluid. Mili (quarts) : 

Av. Daily Sales. *6§.52 *6.20 
Electrical Equipment: 

Refrigerators ...... 254,805 167,185 

Washing Machines.. 105,266 84,016 

Vacuum Cleaners ... 114,377 195, 026 
{Truck Loadings: 

Freight (tons) ....1,072,301 968,874 
Cigarette Production. .*15,445.2 *14,423.7 


+Corporate new issues only, excludes refunding: {$26 chains and 2 mail orders, compiled by Merrill Lynch 
{American Trucking Association, Inc. (212 carriers in 37 states). 


#Adjusted for seasonal variations. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


ee eaaieaate STOCK AVERAGES—— Vol. of Sales —————CHAR ACTER OF TRADING—————— 
20 No. of No.of Total Un- New 
Traded Advanc’s Decl. ch’ng 


15 6 N.Y.S.E. 

yd Industrials R.R.s Utilities Stocks (Shares) 
y 

13.. 138.02 27.84 24.96 46.39 946,360 
14.. 137.57 27.45 24.82 46.13 543,720 
15.. 137.88 27.49 24.72 46.19 205,760 
17.. 142.58 29.14 25.55 47.98 1,750,000 
18.. 143.76 29.53 25.57 48.38 1,890,000 
19.. 142.64 29.14 25.22 47.92 1,020,000 


Issues 


Average Value of 
40 Bond Sales 

Bonds N.Y.S.E. 1939 

July 
89.50 $5,440,000 
89.43 4,950,000 
89.40 1,420,000 
89.75 7,830,000 
89.81 8,240,000 
89.82 5, 690,000 


| 


bee. 
— 
Be: Norfolk & Western........... 
July 9 
$2,561 
2,030 
938 
114.3 
100 
A 259 32.540 
Monetary Metal Imports: 
60 
50 
eae 794 518 110 166 36 4 
697 186 343 168 20 6 
483 156 139 188 12 1 
814 671 46 97 47 1 
882 553 162 167 #58 4 
816 210 434 #14173 29 4 


